DAILY REPORT 


China 
Vol I No 139 21 July 1986 
PRC INTERNATIONAL AFFAIRS 
UNITED STATES 
Held NEW YORK TIMES Reporter ‘In Good Spirits’ [AFP] B 1 
"No Evidence’ of Spying [AFP] B 2 
PRC Buys Nuclear Plant Simulator From U.S. B 3 
SOVIET UNION 
Economic, Trade Delegation Departs for Moscow c 1 
USSR Sets Up Far Eastern Military Command Post c 1 
Jilin Governor Receives Soviet Friendship Delegation c 1 
USSR-PRC Amity Society Holds Evening Party Cc 2 
XINHUA on USSR Condemning U.S. Nuclear Test Cc 2 
PRC Writer on USSR Policy Adjustment Toward U.S. c 3 
XINHUA Cites TASS on Soyuz T-15 Return c 65 
SOUTH ASIA 
Wu Xueqian Notes Concern Over Indian Allegations F l 
Indian Delegation Feted F 1 
WESTERN EUROPE 
Zhao Ziyang Continues European, Africa Trip G 1 
: Visits Ataturk's Tomb G 1 
Further Talks With Ozal G 1 
Tours Archaeological Museum G 2 
Hosts Return Banquet G 3 
Oil Purchase Contract Signed G 3 
Visits Motor Vehicle Plant G 4 
Deperts Ankara, Arrives Istanbul G 4 
"Relations Enter New Stage’ G 5 
Tours Export Exhibition, Palaces G 6 
Invites Turkish Joint Ventures G 7 
Envoy Leaves for PRC-UK Liason Group Meeting G 7 
PRC NATIONAL AFFAIRS 
Deng Reportedly 'Committed' to Daya Bay Plant [AFP] K 1 
Official Terms Economic Situation ‘Good' K 2 
Reporc Praises Culture Minister, Subordinates K 3 
Leaders Discuss Bureaucratic Work Style K 5 
[BAN YUE TAN] 
Scholars Urge Separation of Party, State Roles K 5 
[ LIAOWANG ]} 


GUANGMING RIBAO Urges Simplicity in Entertaining '!1) Jul] ee 


I. 21 Jul 86 2 CHINA 
RENMIN RIBAO on Self-Betterment of Reformers [19 Jul] K 8 
HONGQI Criticizes Chen Yong Attack on Liu Zaifu K 10 
Liu Zaifu Discusses Criticism, Reform -- Part I K ll 
Liu Zaifu Discusses Criticism, Reform -- Part II K 13 
GUANGMING RIBAO on-Role of Ideological Work [5 Jul] K 15 
Chen Muhua Addresses National Bank Conference K 18 

K 19 


Li Xiannian Writes Inscription for Tianjin City 
[TIANJIN RIBAO 26 Jun] 

Leaders Attend Beijing Calligraphy Exhibition 

Xi Zhongxun Addresses Self-Taught Students 

Zhang Jingfu Urges Testing Business Leaders 

Peng Chong at Philharmonic Anniversary Concert 

Wang Zhaoguo Addresses Graduation Ceremony 

Leaders Attend Performance of Li Bozhao's Works 

Hao Jianxiu Writes Inscriptions for Henan Journal 

Hao Jianxiu Arrives in Lhasa for Inspection Tour 

Li Tieying on Boosting Electronics Industry 


FRRRRRARR 
i) 
~ 


PRC REGIONAL AFFAIRS 


EAST REGION 
Chen Guangyi on Fujian'’s Party Rectification 0 1 
Jiangsu Leaders Attend Legal Knowledge Lecture 0 2 
Jiangsu Radio on Consolidation of Party Rectification 0 2 
CENTRAL-SOUTH REGION 
Henan Prefectural Court Sentences Two to Death P 1 
Hubei Implements Manager Responsibility System P il 
SOUTHWEST REGION 
Guizhou Radio on Manager Responsibility System Ql 
Nei Ronggui at Sichuan Meeting on Party Rectification Q i 
Yunnan Studies Ideological, Political Work Q 2 
Chengdu Commander Commends Yunnan Border Units Q 3 
NORTH REGION : 
Beijiag Officials Evaluated by Subordinates R 1- 
Nei Monggol Meeting Calls for Planting Trees, Grass . R 1 
Shanxi Secretary Discusses Problems Concerning Aged R 2 
(SHANXI RIBAO 1 Jul} 
Tianjin's Ni Zhifu Attends Rally of Advanced R 4 
(TIANJIN RIBAO 1 Jul] 
NORTHEAST REGION 
Jilin Secretary at Meeting on Spiritual Civilization § l 
Liaoning Secretary, Acting Governor Appointed S l 
Ss 1 


Attend Defense Report Meeting 


< 
I. 21 Jul 86 3 


NORTHWEST REGION 


Gansu Commentary on Meeting Annual Revenue Plan 

Yin Kesheng Attends Qinghai Economics Meeting 

Qinghai Meeting on Guidelines for Haidong Prefecture 

Qinghai Statistics Bureau Reveals Successes, Problems 

Xian Paper on Problems in Lateral Economic Ties 
[XIBEI XINXI BAO 23 Jun] 

Shaanxi's Economic Construction Maintains Momentum 

Shaanxi Radio Comments on Agricultural Problems 

Xinjiang Leaders Meet Minority Representatives 


TAIWAN 


Taiwan-U.S. Trade Negotiations Conclude 
Taiwan Should Lower Tariffs, Diversify 
Tariffs on 32 U.S. Products To Decrease 

Taiwan To Buy More Grains From South Africa 

KMT Threatens To Outlaw Opposition Party [AFP] 

Taiwanese Fighter Plane Dissimilar to F-16 


HONG KONG MEDIA ON CHINA 


Discord Causes Journal To Interrupt Publication 
(CHING PAO 10 Jul] 

TA KUNG PAO Examines Deng's Political Reforms 
{16 Jul] 

Political Reform Talk Rises From Economic Reform 
{TA KUNG PAO 17 Jul] 

PRC Approves Release of Daya Bay Plant Study 
[SOUTH CHINA SUNDAY MORNING POST 20 Jul] 


<ecccece 


fwhes — = 


a i a 


WWD & - 


I. 21 Jul 86 PRC INTERNATIONAL AFFAIRS Bl 
UNITED STATES 


HELD NEW YORK TIMES REPORTER ‘IN GOOD SPIRITS’ 


HK210508 Hong Kong AFP in English 0501 GMT 21 Jul 86 


[By Lawrence Macdonald] 


[Text] Beijing, July 21 (AFP) -- NEW YORK TIMES reporter John Burns, under detention 
here for five days on possible spy charges, is being treated well and is in good 
spirits, his wife said after a one hour visit with him. 


Mr. Burns, 41, smiled and waved at reporters through the narrow gate of a public 
security bureau compound as he emerged from 4 morning meeting with his wife, Jane Scott 
Long, and their two young children. Dressed in a button-down blue shirt and tie, the 
tall, bearded correspondent briefly lifted and and held each of his children, ages two 
and five, then kissed his wife goodbye. 


“He's in good spirits,” Mrs. Scott-long said as she stepped through the gate. "I think 
they've been fairly considerate, they're treating him like a privileged prisoner," she 


said. 


Mr. Burns was given two exercise periods a day and spent the rest of his time in a 
padded cell, she said. In keeping with the rules of the Paozhu Detention Centre where 
he was being held, the light was left on in the cell throughout the night, she said. 


Earlier Mr. Burns, who travels on a British passport, had meetings with repiesentatives 
of the British and U.S. Embassies, each of whom said afterwards that he was in good 
spirits but declined to comment on the details of the case. 


A.M. Rosenthal, executive editor of THE NEW YORK TIMES, who arrived here Saturday, 
spent the morning standing outside the gates of the public security bureau compound 
with a crowd of foreign reporters. 


He said arrangements had been made for him and NEW YORK TIMES foreign news editor 
Warren Hoge to see Mr. Burns in the afternoon. 


Lynn Noah, U.S. Embassy press counsellor, said after his meeting with the correspondent 
- that he was still under investigation but had not yet been charged. Citing an officiil 
‘statement from Washington, Mr Noah said the State Department was continuing to press 
- for full information on the case and had "full confidence in the journalistic integrity 
of Mr. Burns.” : 


Chinese officials have informed the United States that Mr. Burns was under 
investigation for entering an area forbidden to foreigners and carrying out 
intelligence activities. Interrogation since his detention Thursday morning has 
centered on a motorcycle journey he made with a U.S. Justice Department lawyer and a 
Chinese friend to areas of northern Shaanxi Province which are not cpen to foreigners. 


Mr. Noah said the United States had expressed to China its “extreme concern about the 
case and had urged the Chinese Government and appropriate Chinese authorities to 
provide the fullest possible information at the earliest possible date." 


Asked if there was any message from Mr. Burns, Mr. Noah said "just that he is well, and 
in good spirits and is confident that he will soon be released." 
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The embassy was continuing to press the Chinese Government to provide access for Mr. 
Rosenthal to the relevant Chinese officials, he said. Mr. Rosenthal has repeatedly 
affirmed his newspapers’ faith in its correspondent and said the investigation was the 
result of a "misunderstanding." 


The Paozhu Detention Centre where Mr. Burns has been held is located on the outskirts 
of the city, surrounded by high walls topped with barbed wire. Observers said police 
had apparently moved him early this morning to the Beijing Public Security Bureau 
Foreign Affairs Office, a traditional countryard-style structure on a shaded street, to 
minimize adverse publicity. 


As the crowd of foreign reporters stood outside the compound gates, plain clothes 
policemen were seen quietly directing curious onlookers to move along. 


A Chinese youth in a t-shirt and bluejeans filmed the foreign reporters with an 
expensive mini-video camera but pulled away when correspondents attempted to photograph 
him. Pursued by one reporter he said taking such pictures was his "hobby." 


Mr. Burns has been Beijing correspondent for THE NEW YORK TIMES since November 1984. 
He was previously here from 1971 to 1975 for the TORONTO GLOBE AND MAIL. 


"No Evidence’ of Spying 
HK210814 Hong Kong AFP in English 0808 GMT 21 Jul 86 


{Excerpt] Beijing, July 21 (AFP) --Investigations of a NEW YORK TIMES reporter under 
detention here five days for possible “intelligence activities" have uncovered no 
evidence of spying, THE NEW YORK TIMES executive editor quoted the chief investigative 
officer as saying Monday. 


Editor A.M. Rosenthal said he told the officer, identified only as "General Zhang," 
that the detention of NEW YORK TIMES correspondent John Burns would seriously diminish 
the imgage of China abroad and had already begun to do so. 


"I said that damage was done and the time had come for damage control and that damage 
control consisted of releasing him quickly. i emphasized quickly because I believe 
. that every day will be more and more damaging to this country.” Mr Rosenthal said. 

Mr Rosenthal said the police official, who has overseen Mr burns’ interrogation since 
his initial detention Thursday, told him there was no evidence that Mr Burns had been 


spying. 


"They did not use the word to me ‘spying’ or ‘espionage’ and as a matter of fact at one 
point General Zhang said that there was not any evidence of spying," Mr Rosenthal said. 


The spokesman for the Public Security Bureau refused to comment on Mr Rosenthal's 
remarks or otherwise clarify the issue. 


Mr. Burns, dressed in a blue button-down shirt and tie, was seen at the end of the 
meeting with Mr Rosenthal chatting and laughing with him and international news editor 
Warren Hoge before waving at reporters and disappearing inside a building. Minutes 
later he was driven through the gate in a black van with heavily tinted windows 
apparently returning to the Paozhu Detention Centre in northern Beijing. 
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Mr Rosenthal said that the Chinese Government had treated him courteously and that he 
was thankful for the chance to see Mr Burns, but he strongly warned that the detention 
would hurt China's image abroad. 


“John Burns is an outstanding correspondent who is known to have great empathy for 
China and what the government is trying to do," he said. "He works for a newspaper, 
THE NEW YORK TIMES, which has also had great sympathy for efforts of the Chinese people 
and the Chinese Government to improve the nation. This is known around the world." 


"I said to General Zhang, if a reporter like John Burns, working for a newspaper like 
THE NEW YORK TIMES, can be harrassed at an airport for 15 hours and then detained for 
four of five days, then I fear that the picture of China around the world will diminish 


seriously." 


"I said that John Burns was a newspaperman first and last, he is no more of an 
intelligence agent than my grandmother, who I assure you is not an intelligence agent," 
Mr Rosenthal said. 


Mr Rosenthal said that the chief investigator had listened politely and said lie would 
take note of what the editor had said. "There will be no personal satisfaction for us, 
nor will the situation improve as far as relations between our two governments, our two 
people's until he is released," he said. 


Mr Burns was kept in a 9-foot by 12-foot (3-metre by 4-metre) padded cell with a 
24-hour guard where the light was left on day and night. He spent his time "reading 
the collected works of Deng and thinking about his family," the editor said. [passage 
omitted] 


PRC BUYS NUCLEAR PLANT SIMULATOR FROM U.S. 


0W181432 Beijing XINHUA in English 0727 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- China has bought a simulator from the United 
States to train nuclear power plant operators, according to the National Nuclear Safety 
Administration of China. The administration's chief engineer Lin Chengge told XINHUA 
today that the simulator for a 900,000-kilowatt nuclear plant has been shipped to 
Beijing's Qinghua University. 3 


A simulator. duplicates the control panels used by reactor operators, which is tied into 
a computer that simulates the actions of a power plant. Qinghua University is now 
renovating a building to house the simulator. Trial training of Chinese nuclear plant 
operators is expected to start in the latter half of 1987, according to Chen. 


The chief engineer said the simulator allows reactor operators to practise running a 
nuclear plant under the normal or accidental conditions, and helps them do accurate 
operations and handle accidents of different kinds. The National Nuclear Safety 
Administration will, Chen said, strictly train and examine operators in line with 
international standards and procedures. Successful trainees will be given licenses. 
The administration is now working out license regulations for nuclear plant operators. 
Quality of operators will be an important guarantee for safety operations. 


It is learned that the administration and Qinghua University will have some of their 
personnel trained abroad to become instructors at the simulator training center. 
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ECONOMIC, TRADE DELEGATION DEPARTS FOR MOSCOW 


0W201406 Beijing XINHUA in English 1333 GMT 20 Jul 86 


[Text] Beijing, July 20 (XINHUA) -- A Chinese economic and trade delegation headed by 
Jia Shi, president of the China Council for the Promotion of International Trade, left 
here today for Moscow. It will open a Chinese economic and trade exhiibition in Moscow 
from July 25 to August 10, and pay a friendly visit to the Soviet Union. 


USSR SETS UP FAR EASTERN MILITARY COMMAND POST 


0W200636 Beijing XINHUA in English 0620 GMT 20 Jul 86 


{Text] Tokyo, July 20 (XINHUA) -- Soviet troops have set up a forward command post in 
the far eastern theater of operations near the coastal city of Khabarovsk, today's 
newspaper “SANKEI SHIMBUN" quoted international military sources as saying. 


According to the sources, the establishment of the post is a bid to strengthen the 
three Soviet armed services operating in the Pacific region, particularly in the 
Kamchatka peninsula, the Sea of Okhotsk, Sakhalin Island and the Sea of Japan. But the 
report said the post's scale and directive ability are not known. 


The post's coastal location is an indication, "SANKEI SHIMBUN" quoted experts as 
saying, that the Soviets are striking an offensive pose in the East Asian theater of 
operations. 


They predicted a more active operation of Soviet troops in the region, which, if borne 
out, would be proof that the Soviet Union is gradually turning away from its 


traditional Far Eastern military target of China, and pointing toward the U.S. and 
Japan. 


There are two military headquarters on the Kamchatka peninsula and the Sakhalin Island. 


JILIN GOVERNOR RECEIVES SOVIET FRIENDSHIP DELEGATION 


SK190602 Changchun Jilin Provincial Service in Mandarin 2100 GMT 19 Jul 86 


{Text} On the morning of 18 July, Gao Dezhan, governor of the province, received the 
delegation of the Maritime regional branch of the USSR-China Friendship Association 
headed by (Tanfuerbaletexie Yiwannu), vice chairman of the Maritime Kray Executive 
Committee and director of the maritime regional branch of the USSR-China Friendship 
Association. 


Governor Gao Dezhan expressed welcome to the delegation and had a conversation with 
them in a friendly atmosphere. Both sides stated that they will make concerted efforts 
to facilitate friendly contacts and economic exchanges with each other. 


After winding up its friendly visits to our province, the delegation left Changchun by 
train on the morning of 18 July for home by way of the Suifen He port. 
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Gao Wen, vice governor of the province and deputy director of the Jilin provincial 
branch of the Sino-USSR Friendship Association; and Bi Kebin, head of the provincial 
Foreign Affairs Office, saw the delegation off at the railway station. Zhu Wenyu, 
deputy head of the provincial Foreign Affairs Office and deputy director of the Jilin 
provincial branch of the China-USSR Friendship Association, accompanied the delegation 
to Suifen He port. 


During its staying in Changchun, the delegation, respectively accompanied by Gao Wen, 
vice governor of the province; and (Wang Jiatong), mayor of Changchun City, visited the 
Changchun film studio, the Changchun No. 1 vehicle plant, the Changchun tractor 
manufacturing plant, the Changchun department store, and an agricultural trade market 
in Guangfu Road. The delegation also presented wreaths to the People's Square and the 
Soviet martyrs' monument. 


USSR-PRC AMITY SOCIETY HOLDS EVENING PARTY 


0W190627 Beijing XINHUA in English 0543 GMT 19 Jul 86 


[Text] Moscow, July 18 (XINHUA) -- Soviet and Chinese cultural and art activities have 
played an important part in the development of friendship between the two countries and 
the Soviet Union hopes to further strengthen their relations. 


This was stated by V.M. Solntsev, vice-chairman of the board of the Soviet-Chinese 
Friendship Society, when he hosted an evening party here today to mark the 30th 
anniversary of a Soviet-Chinese cultural cooperation agreement. 


Some activists of the society and representatives from Soviet cultural circles made 
speeches and several singers gave performances at the party, which was also attended by 
Chinese Embassy officials. 


XINHUA ON USSR CONDEMNING U.S. NUCLEAR TEST 


0W181420 Beijing XINHUA in English 1206 GMT 18 Jul 36 


[Text] Moscow, July 18 (XINHUA) -- The Soviet Union news agency TASS today condemned 
yesterday's nuclear test in Nevada by the United States and accused the U.S. of 
“winding up the clock of atomic death." 


TASS reported this is the 14th test conducted by the United States since Moscow 
announced its unilateral nuclear test moratorium last August. The U.S. test ignored 
the Soviet Union's call for joining in the moratorium and confirmed Washington's 
adherence to the nuclear arms race, TASS said. 


The test shows the Reagan administration is “winding up the clock of atomic death. 
Time is running out and fewor and fewer opportunities remain for taking joint radical 
and defective measures to curb the arms race," TASS said. 
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PRC WRITER ON USSR POLICY ADJUSTMENT TOWARD U.S. 


0W162035 Beijing Domestic Service in Mandarin 1050 GMT 16 Jul 86 


["Excerpts” of article by (Shu Xiangdi) in issue No 14 of SHIJIE ZHISHI, entitled: 
"Readjustment of Soviet Policy Toward the United States"] 


[Text] Since Gorbachev took office, the Soviet Union has made some adjustments in its 
foreign policy. At the 27th CPSU Congress, Gorbachev clearly regarded the strengthening 
and development of Soviet strategies, the invigoration of the economy, and the 
strengthening of the Soviet Union's combined political, economic, and military might as 
strategic goals of great urgency in order to ensure that the Soviet Union will be in a 
favorable position in the struggle against the United States for hegemony in the future, 
particularly in the next century. Proceeding from this guiding ideology and fundamental 
strategic goal, the Soviet Union is eager to create a favorable international 
environment in order to gain some time to help it strengthen and develop its strategies. 
The Soviet Union held that Soviet-U.S. relations would affect the overall situation; 
therefore, it focused its attention on Soviet-U.S. relations in readjusting its foreign 


policy. 


Since the beginning of this year, the United States has applied continuous pressure on 
the Soviet Union. Tension has once again heightened in areas of Soviet-U.S. relations 
which were once relaxed. In this respect, the Soviet Union has remained adamant in 
acting according to the principle laid down by the 27th CPSU Congress. That is: 
With-ut forsaking the general principle of struggle against the United States for 
hegemony, the Soviet Union seeks to improve and relax Soviet-U.S. relations and to 
maintain negotiations and dialogues between the two sides. The Soviet Union seeks to 
prevent the type of extreme tension and confrontation and the type of ossified and 
strained situations which prevailed in the early eighties. 


By means of disarmament, the Soviet Union seeks a low-level military and strategic 
balance. At the same time, it will try its best to obstruct or delay the U.S. star wars 
plan, work out rules for a low-level arms race between the‘ United States and the Soviet 
Union, and avoid being economically weakened by the United States. Without giving up 
the interests already gained in the 1970's, the Soviet Union will try its best to avoid 
direct regional clashes with the United States. Therefore, in the face of an 
overbearing U.S. stance, the Soviet: Union has restrained itself to a certain extent. 


Tactically, it has adopted a flexible policy of dealing softly with the hard U.S. line. 
The specific method adopted by the Soviet Union is: Politically it launches frequent 
peace offensives against the United States, and repeatedly gives widespread publicity to 
Soviet sincerity for peace and its proposals for disarmament, while trying to win 
sympathy and support from world public opinion. 


The Soviet press openly asserts that the peace offensive must be kept up without 
relaxation, because success will hardly come easily. In his speech at the 27th CPSU 
Congress, Gorbachev alleged that the Soviet Union is prepared to make accommodations 
which are acceptable to both sides, with the aim of promoting dialogue and mutual 
understanding instead of confrontation. Gorbachev said again in April tlat, despite the 
current uneasiness in Soviet-American relations, the Soviet Union has not lost hope. 
The Soviet Union has expressed its willingness for a Soviet-American summit without any 
preconditions. 

"© 
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On 5 May, the newly-appointed Soviet Ambassador to Britain Zamyatin asked Prime Minister 
Thatcher to relay to Reagan the message that the Soviet Union is ready to prepare for 
the second Soviet-American summit in order to promote detente between the two sides. 


On arms control, the Soviet Union launched a barrage of disarmament proposals in an 
attempt to shift the onus of failure to reach an agreement onto the United States, 
thereby putting the latter in a defensive position. On 15 January 1986, Gorbachev 
presented a basket of disarmament proposals leading tc the total elimination of nuclear 
weapons in three stages within 15 years. Later, he declared a unilateral moratorium on 
nuclear testing, and proposed that the Soviet and American naval fleets withdraw from 
the Mediterranean. He also called for a reduction in conventional weapons and troops in 
Europe, and so on and so forth. To push for arms control talks, Gorbachev has expressly 
agreed that Europe's intermediate-range missile issue can be resolved on an independent 
basis, instead of sticking to the former condition of directly linking it with the 
issues of strategic ard arms and space. He has also agreed to supervision and 
verificatiou.. 


On regional issues the Soviet Union, apart from preserving its vested interests, has 
also exercised restraint vis-a-vis the United States. For example, with regard to the 
U.S. attacks on Libya, the Soviet Union has rendered mere verbal support to Libya and 
launched only verbal attacks on the United States. Manifestly, the Soviet Union desires 
that the Libyan ancident will not further worsen Soviet-American relations. The Soviet 
Union has also strived to avert a head-on collision with the United States on the Syrian 
and Central American issues. 


The root cause of the Soviet adjustments in its policy toward the United States lies in 
its strategy of accelerated developmert. To this end, it hopes for a period of truce 
with the United States. 


Tension in Soviet-U.S. relations does not benefit the Soviet Union, but can only 
aggravate its difficulties. The Soviet Union has encountered considerable resistance in 
its domestic economic reforms. The steep fall in world petroleum prices has reduced 
Soviet foreign exchange earnings, and created additional difficulties for the Soviet 
economy. 


It seems that the Soviet Union is basically trying to seek stability and avoid 
confusion. The Soviet Union believes that by meeting U.S. toughness with flexibility, 
without compromising in substance, it may obstruct or delay the U.S. star wars plan and 
frustrate the U.S. attempt to drag down the Soviet Un‘.1in the arms race. 


Of course, all countries in the world today universally call for peace, disarmament, and 
relaxation of international tension. Peace is the aspiration of all people, and 
prosperity is the objective of all countries. Therefore, the Soviet Union believes tnat 
by upholding the banner of peace and disarmament, it will be able to gain an upper hand 
politically and in propaganda. 


The readjustment of Soviet policy toward the United States is a tactical, as well as 
strategic matter. In view of Gorbachev's call for accelerated development of strategy, 
it is unlikely that the Scviet Union will easily change it policy of detente with the 
United States. However, there are certain limits in Soviet tolerance, restraints, and 
compromise; that is, U.S. actions should not threaten the vital interests of the Soviet 
Union, or tip the existing Soviet-!J.S. military balance. Moreover, the Uuited States 
should not demand unilateral concessions from the Soviet Union on major issues. Within 
these limits, there should be no sudden changes in Soviet policy toward the United 
States. 
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It is more likely that the Soviet Union will postpone the readjustment of its policy 
toward the United States until Reagan's term ends and a new U.S. president takes office. 
It is estimated that the Soviet Union, as a superpower, will not make many concessions 
to the United States. So far, it has indeed never made any concessions on fundamental 
issues. It is worthy to note that while demonstrating its flexibility, the Soviet Union 
has all al.ong stressed its principled stand; i.e., the United States and the Soviet 
Union should seek compromise based on mutual, equal security and reciprocal principles. 
Gorbachev declared on 30 May that under no circumstances would the Soviet Union make 
unilateral concessions or be affected by pciitical, economic, or military pressure. On 
the issue of the arms race, Gorbachev said that the Soviet Union would find satisfactory 
strategy to deal with the star wars plan, that the arms rac will not exhaust the Soviet 
Union, and thac the United States will not be able to gain an upper hand in space nor 
surpass the Soviet Union in technology. In regional rivalry, the Soviet Union will not 
withdraw from its interests vested in the 1970's because of U.S. pressure. 


Thus, it can be seen that if the United States persists in its hardline policy, it is 
possible that the Soviet Union will resort to a tit-for-tat policy. 


XINHUA CITES TASS ON SOYUZ T-15 RETURN 


0W170238 Beijing XINHUA in English 0139 GMT 17 Jul 86 


[Text] Moscow, July 16 (XINHUA) -- Two Soviet cosmonauts returned to earth today after 
a 125-day space flight, the TASS news agency reported. Their Soyuz 7-15 descent module 
made a soft landing near Arkalyk in northern Kazakhstan, 3,000 kilometers northeast of 
Moscow, TASS said. The two, Leonid Kizim and Vladimir Solovyev are feeling well, the 
agency added. 


Commander Kizim and engineer Sclovyev blasted off from earth in a Soyuz T-15 craft on 
March 13 and docked their spacecraft with the Mir orbital station two days later. The 
Mir station, launched February 20, is a third generation space station equipped with a 
aovel docking arrangement consisting of six docking units. 


On May 6, the two cosmonauts completed the first stage of research work in the station, 
left it and docked their Soyuz T-15 with another orbital station, Salyut-7, which has 
been in space since April 1982. They spent 50 days in the station, making space walks 
twice, buiiding and then dismantling a 15-meter truss on the surface of the station for 
the first time in the history of space exploration. 


They returned to the Mir station June 26 ami continued a research program until 
yesterday, when they began making preparations for their return to earth. 


The Soviet space program emphasizes the establishment of a permanently manned orbiting 
space station instead of the reusable space shuttle used by the United States. 


Kizim, 44, and Solovyev, 39, are among the most experienced cosmonauts in the Soviet 
Union. They set an endurance r:cord of 238 days aboard Salyut-7 with their colleague 
Oleg Atkov in 1984. 
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WU XUEQIAN NOTES CONCERN OVER INDIAN ALLEGATIONS 


0W191444 Beijing XINHUA in English 1424 GMT 19 Jul 86 


(Text] Beijing, July 19 (XINHUA) -- Chinese Foreign Minister Wu Xueqian said here 
tonight he hoped China and India would “consider the interests of the two nations" 2s 
they discussed border issues this week. Wu made this remark at a meeting with a 
delegation form India led by Foreign Secretary A.P. Venkateswaran. The delegation 
arrived today for three days of talks begiuning Monday. Earlier this week, officials 
of the Chinese Foreign Ministry said Indian charges of Chinese violations of the 
Tibet-India border in June were “unjustified.” 


The talks this week wii =. ‘the seventh round since border discussions began in 1981. 
“Border issues were <“t .. us by history," Wu told the Indian representatives. "But 
over the last two -,ear:. relations between our countries have been somewhat 
developing. We have .. i on these issues in a spirit of trying to solve the problems 
and arrive at mutual understanding.” 


Wu, who is also state councillor, said the atmosphere as the new round of talks 
approaches is “not as good as it was before the last few rounds." He said, "You have 
made some public statements, some Indian newspapers have run some articles, and our 
mass media has had to respond. All of this is not conducive to successful talks," he 
said. "The atmosphere is not what we had hoped for." However, Wu said, "I hope both 
of us will stick to the facts and reason things out calmly." 


Venkateswaran said some of the Indian papers' coverage was factual and some others are 
not. He said the solution to the border issue would help build friendship between the 
two countries. He said he expected the talks this week would proceed in a constructive 
atmosphere and that they would result in progress. 


Leader of the Chinese delegation to the talks is Liu Shuqing, vice-minister of foreign 
affairs. 


Indian Delegation Feted 
0W201400 Beijing XINHUA in English 1330 GMT 20 Jul 8&6 


{Text] Beijing, July 20 (XINHUA) -- Liu Shuqing, leader of the Chinese delegation to 
the seventh round of talks between Chinese and Indian officials, gave a banquent here 
this evening in honor of the Indian delegation to the talks heded by A.P. Venkateswaran. 


In his speech, Liu, vice-minister of foreign affairs, expressed the wish that the new 
round of talks to start tomorrow morning in Beijing, will produce results. 


He also hoped the two sides would continue to work in the spirit of friendly 
cooperation to resolve the Sino-Indian boundary issue as early as possible and further 
their bilateral relations. 


Venkateswaran, who is Indian foreign secretary, said be was eure that India and China 
which are closely linked by history and culture, will certainly resolve their boundary 
question. He added that complicated as it is, the boundary question can be settled as 
long as the two sides have the sincerity to do so. 
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ZHAO ZIYANG CONTINUES EUROPEAN, AFRICA TRIP 


Visits Ataturk's Tomb 


0W181112 Beijing XINHUA in English 1049 GMT 18 Jul 86 


[Text] Ankara, July 18 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang this morning 
paid respect to the mausoleum of Mustafa Kemal Ataturk, the founder of the Republic of 
Turkey. 


Accompanied by Turkish Ambassador to China Behic Hazar, the premier laid a wreath in 
front of the tomb of the father of the Republic of Turkey. On the white silk ribbons 
of the wreath were written the words: "To Ataturk, the founder of the Republic of 
Turkey! Mustafa Kemal Ataturk, national hero and the first president of the Turkish 
Republic, was born in 1881 and died in 1938. The Mausoleum was built on a hilltop near 
the capital city, reached by marble-paved with stone lions lining on both sides. The 
whole area covers about 70 hectares, surrounded by woods with trees contributed by many 


countries. 


After laying the wreath, Premier Zhao visited an exhibition displaying objects 
associated with the president's life. In the visitor's book, Premier Zhao wrote: 

“The Chinese people have lofty and sincere respect for Kemal Ataturk, the founding 
father of the Republic of Turkey". Premier Zhao then proceeded to continue talks with 
Turkish Prime Minister Turgut Ozal. 


Further Talks With Ozal 
0W181428 Beijing XINHUA in English 1355 GMT 18 Jul 86 


[Text] Ankara, July 18 (XINHUA) -- Chinese Premier Zhao Ziyang spent more than two 
hours here this morning discussing with his Turkish counterpart Turgut Ozal mainly the 
ways and means for furthering economic and trade cooperation between their countries on 
the basis of equality and mutual benefit. 


This was their second meeting since Premier Zhao flew in here from Madrid Thursday 
afternoon on the fifth leg of his six-nation Balkan-Mediterranean tour. The first 
meeting took place in the evening shortly after Zhao's arrival. 


A Chinese Foreign Ministry official told the press after the talks that the two 
premiers reviewed with delight and satisfaction the progress of bilateral friendly 
relations made in various fields since Ozal's China visit last year. They also 
exchanged views on international issues of mutual concern, he said. 


The Turkish prime minister offered a number of positive proposals as how to increase 
two-way trade, economic cooperation and how to work on jointly contracted projects in 
the third countries. He pointed out that Turkish-Chinese cooveration in the above-said 
fields could provide a good example for South-South cooperation. 


Premier Zhao said that Sino-Turkish relations have been developing well in the past two 
years, and have entered a new stage of friendly cooperation on the basis of mutual 
respect and mutual trust. There is still a great potential, he added. Zhao agreed to 
Ozal's proposals on increasing bilateral trade. ; 
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Both China and Turkey should explore the possibility of exchanging major commodities on 
a long-term basis that help supply each other's needs, Zhao pointed out, so as to 
increase their trade volume steadily. Sino-Turkish trade relations should be 
established on a long-term and stable basis, he said. 


Zhao stressed the importance of enhancing the economic cooperation in various forms 
between China and Turkey. China has interest in building hydrolic and thermal power 
stations in Turkey, he said, and it is also willing to study the feasibility of setting 
up joint ventures and exchanging’ technologies. He also encouraged Turkish 
entrepreneurs to invest in China. 


The Turkish prime minister expressed his appreciation of the Chinese Government's 
enthusiasm in enhancing the economic cooperation and trade relations between the two 
countries and the specific proposals it had put forward for this purpose. In order to 
put into effect those proposals as soon as possible, he suggested that consultations 
between the departments concerned of the two countries be strengthened. 


In their exchange of views on international issues, Ozal explained the positions taken 
by his government on disarmament, the Middle East, and the war between Iraq and Iran. 
He stressed his country's interest in seeking a just and reasonable solution to the 
Middle East problem. Turkey supports Arab countries in their efforts to recover their 
lost lands, recognizes the Palestine Liberation Organization as the sole legitimate 
representative of the Palestinian people and backs the restoration to the Palestinian 
people of their legal rights, he declared. 


Prime Minister Ozal said he was glad to see Turkey and China completely identical in 
their postions on the Middle East problem. 


The Chinese Premier was quoted as saying that if the Soviet Union and the United States 
were truly sincere and prepared to negotiate earnestly on disarmament, China would 
welcome them to do so. He said the numerous medium-sized or small countries, aligned 
or non-aligned, developing or developed, all oppose war and want peace. Each of them 
has a role to play in this respect, he added. 


Premier Zhao paid tribute to the Turkish Government for its policy aimed at maintaining 
peace end easing tensions. In today's talks, the two leaders also briefed each other 
on the ecomomic situation in their respective countries. 


Tours Archaeological Museum 


0W181747 Beijing XINHUA in English 1734 GMT 18 Jul 86 


[Text] Ankara, July 18 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang viewed 
archaeological findings showing the Anatolian civilizations from paleolithic to 
classical times this afternoon following the second round of official talks with 
Turkish Prime Minister Turgut Ozal. This is the second day of his official visit to 


the Republic of Turkey. 


The museum is housed in two 15th century buildings, once used to serve as an overnight 
stopping place for caravans, and a covered bazaar. On display are many archeological 
findings, pre-historic, Phrygian and Urartu, dug up in and around Ankara. 
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Premier Zhao showed keen interest in the Hittite arts and crafts dated back to the 
sixth millenium B.C., which constitute the most outstanding assets of the museum set up 
upon the proposal put forward by Kemal Ataturk, the first president of the Republic of 
Turkey. He frequently stopped in front of the show-cases to enquire into details about 
the age, usage and value of the objects. He showed particular interest in the 
development of Turkey's ancient written language, which bears much similarity to that 
of China's pictographic characters. 


At the end of the visit, the museum presented the premier with two mini-models of the 
symbols of the Hittite culture and of the city of Ankara. Premier Zhao gave the museum 


a cloisonne plate in return. 


The curator of the museum, who has worked there for 27 years, told reporters that she 
had never seen such a keen interest in the museum as shown by Premier Zhao Ziyang. 


Zhao Hosts Return Banquet 
0W182344 Beijing XINHUA in English 2330 GMT 18 Jul 86. 


[Text] Ankara, July 18 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang hosted a 
return banquet at the Chinese ambassador's residence here this evening to thank Turkish 
Prime Minister Turgut Ozal and his government for the warm hospitality accorded him 
since his arrival Thursday afternoon. 


Premier Zhao said in his toast that the warmth and friendship he and his colleagues had 
received was a vivid expression of the traditional friendship of the Turkish people 
towards the Chinese people. "I am confident that the traditional ties between the 
Chinese and Turkish people will grow day by day," he said, “and that the friendly and 
cooperative relations between our two countries will further develop in all fields." 


Prime Minister Ozal said that the successful talks he had held with Zhao in the past 
two days indicated that the bilateral relations between Turkey and China would no doubt 
advance in the direction as both sides expect. 


The banquet proceeded in an atmosphere of cordiality and friendship. The Chinese 
premier and his entourage will fly to Istanbul tomorrow to continue the visit. 


Oil Purchase Contract Signed 


0W190046 Beijing XINHUA in English 2345 GM) 18 Jul 86 


[Text] Istanbul, July 18 (XINHUA) -- Turkey will import 500,000 tons of crude oil from 
China this year. A contract on this deal was signed here tonight by Xiao Manzi, 
general manager of the crude oil department of the China Chemicals Import and Export 
Corporation, and Yalcin Eraydin,. assistant general manager of the Turkish Petroleum 


Refineries Corporation. 


Under the contract, the first shipment of 100,000 tons of oil will commence late this 
month. This contract, the second of its kind, was signed just on the second day of 
Chinese Premier Zhao Ziyang's visit to Turkey. The first contract on China's sale of 
500,000 tons. of oil to Turkey was signed in July of last year when Turkish Prime 
Minister Turgut Ozal visited China. 
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Visits Motor Vehicle Plant 


0W191224 Beijing XINHUA in English 1141 GMT 19 Jul 86 


[Text] Ankara, July 19 (XINHUA) -- Chinese Premier Zhao Ziyang visited a motor vehicle 
factory near Ankara this morning to see how Turkey uses foreign capital to develop its 
own automotive industry. Turkish Prime Minister Turgut Ozal, who had just attended a 
ceremony celebrating the official beginning of the production of the truck plant of 
M.A.N. Company, accompanied the Chinese premier on a tour of this plant. 


Premier Zhao was shown round the production and assembly lines of the truck plant and a 
motor plant next to it, all belonging to an Istanbul-based motor vehicle company, a 
joint venture between Turkey and Federal Germany. He stopped from time to time to 
enquire about the production and workers' life and watch demonstrations by the workers, 
and chatted with the Turkish prime minister. At the end of the visit, the two prime 
ministers went on board a tourist coach which uses the engine produced by the plant to 
see the equipment and performance of the product. 


The M.A.N. motor and truck factories are situated 22 kilometers northeast of the 
Turkish capital. They are part of the Istanbul-based M.A.N. Company Ltd. The motor 
plant was completed and put into production in May 1984 while the truck plant has been 
in trial production since January this year. The motor plant has 329 workers, with an 
annual production capacity of 8,000. It produces 180 to 650 hp heavy-duty diesel 
engines for the truck plant and for industrial use. The truck plant, with 553 workers 
at present, has an annual production capacity of 6,000 5-32 ton trucks and tractors for 
both civilian and military use. 


The truck plant, since its trial production, has exported 1,331 trucks to Jordan, Iraq, 
Syria, Kuwait, Tunisia, Egypt and other countries. The motor plant exports 20 per cent 
of its products. Turkey has 66 per- nt of the share of investment while the rest is 
owned by the Federal German company. Many of its workers have been trained in Federal 
Germany and the posts of the plants' management are held by Turks. 


At the end of the tour, Premier Zhao wrote an inscription for the factories, which 
reads: "Technical cooperation between developing and developed countries is a good way 
for boosting the capabilities of self-reliance." Then he told the Turkish prime 
minister: "I like this form of cooperation. It is beneficial to both developing and 
developed countries. The developed countries can lower their costs of production while 
we the developing countries may improve our technological standards." 


Premier Zhao and his party will leave Ankara this afternoon for Istanbul to continue 
his visit in Turkey. 


Departs Ankara, Arrives Istanbul 


0W191757 Beijing XINHUA in English 1742 GMT 19 Jul 86 


[Text] Istanbul, July 19 (XINHUA) -- Chinese Premier Zhao Ziyang flew in here from 
Ankara this afternoon to continue his Turkey visit. Upon departure from Ankara, 
Turkish Prime Minister Turgut Ozal and other high ranking government officials were at 
th airport to see off the Chinese premier and his entourage. 
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In a short conversation at the airport terminal, Prime Minister Ozal said premier 
Zhao's visit to Turkey during the first two days was very successful. Zhao thanked the 
prime minister for the warm reception and hospitality accorded him and his party during 
their stay in Ankara, saying, “I am sure that there will. be a chance to return your 
kindness." s 


A grand sending-off ceremony took place on the airdrome. When the two premiers stepped 
on to the reviewing stand, the band played the national anthems of both countries. 
After reviewing the guard of honor in the company of Prime Minister Ozai, Premier Zhao 
shook hands with Ozal again and said goodbye to him before boarding the plane. 


After less tian an hour's flight, the special plane touched down at the Ataturk airport 
here. Governor of Istanbul Nevzat Ayaz and Mayor of Istanbul Bedrettin Dalan warmly 
greeted Premier Zhao and his party. 


The hosts and guests had a cordinal conversation in the guest hall of the airport 
before the Chinese premier drove to the Sheraton Hotel where he is going to stay. He 
is expected to attend a dinner given in his honor this evening by M. Mukerrem 
Tascioglu, minister of culture and tourism of the Turkish Government. 


Relations Enter New Stage 
0OW201800 Beijing XINHUA in English 1744 GMT 20 Jul 86 
{"Sino-Turkish Relations Enter New Stage" -- XINHUA headline] 


[Text] Istanbul, July 20 (XINHUA) -- Chinese Premier Zhao Ziyang said that his visit to 
Turkey, beginning Thursday, is "a great success" and that the Sino-Turkish relations 
have entered "a new stage marked by mutual respect, mutual trust and friendly 


cooperation." 


The premier made _ the remark in an interview broadcast by the Turkish radio and 
Television (TRT) tonight after he arrived here yesterday from Ankara to continue his 
official goodwill visit to Turkey. In the interview, the Chinese premier said: "I 
think the objective of my visit has been reached successfully and satisfactorily” 
though the visit has not come to its end. 


The purpose of the visit, as Premier Zhao said upon his arrival in Ankara, is to 
“deepen understanding, enhance friendship, promote mutually beneficial cooperation and 


maintain world." 


2remier Zhao told his audience through the TRT that he had exchanged views with Prime 
Minister Turgut Ozal in an unconstrained manner on ways to further the friendly and 
cooperative relations between the two countries and on international matters of mutual 
concern. "We share identical or similar views on many important would issues and we 
have the same strong desire for a continued expansion of the friendly and cooperative 
relations between our countries,” he said. 


he premier also asid the question of how to increase bilateral economic and trade 
elations was major subject in his talks with Ozal. The two sides are satisfied with 
the fast growth of relations in this aspect and they agreed that there is still a great 
potential for further development, he noted. 


- 
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The two leaders discussed in detail issues including the exchange of commodities to 
meet each other's needs, reciprocal investment, the running of joint ventures and 
cooperation in jointly contracting the for construction projects in third countries. 
The discussion will surely promote the economic and trade links between the two 
countries, Premier Zhao said. "I am optimistic about the future development of 
Sino-Turkish economic and trade relations and I believe we have a bright future," he 


stressed. 


Premier Zhao paid high tribute to Turkish President Kenan Evren, an old friend of the 
Chinese people, for his important contribution to the development of Sino-Turkish 
relations. He said his scheduled meeting with the president tomorrow, like his taiks 
with prime minister Ozal, is bound to push the Sino-Turkish friendly and cooperative 
relations to a new high. The Chinese premier also spoke highly of the achievements 
made by the Turkish people in the economic development and modernization of their 
country. There is a lot of experience China can learn from Turkey, he said. 


Tours Export Exhibition, Palaces 
0W201919 Beijing XINHUA in English 1905 GMT 20 Jul 86 


[Text] Istanbul, July 20 (XINHUA) -- Chinese Premier Zhao Ziyang today toured the 
Middle East Trade and Export Center, Dolmabahce Palace, museums, and the Bosphorus 
bridge that links Europe and Asia, praising the Turkish people for their splendid and 
brilliant culture. ; 


The Trade and Export Center is a permanent exhibition of Turkish exports and contracted 
projects in foreign countries. Covering a total floor space of 14,450 square meters, 
it puts on display a wide-range of products from more than 500 big companies, designed 
to promote the country's export and contracted projects service, especially to other 
Middle East countries. At the end of the tour, the Chinese premier wrote in the 
visitors’ book, "Turkey has provided other developing nations with valuable experience 


in promoting export." 


Premier Zhao was then shown around in the magnificent new palace (Dolmabahce) before he 
came to the world famous "Jubilation Hall". "The splendid and brilliant culture the 
diligent and wise Turkish people created will pass on generation after generation" the 
chinese Premier made an e.itry in the visitor's book. Dolmabahce Palace, situation on 
the western shore of the Bosphorus Gulf, was built in 1853. It had been Sultans' 
palace of the Ottoman empire. The first president of Turkey Mustafa Kemal Ataturk once 
lived and worked there before he died in 1938. 


Zhao visited the Topkapi Palace museum in the afternoon, where he was shown a big 
variety of treaures of the Ottoman empire. On display in one of the halls are tens of 
thousands of pieces of Chinese porcelain, of which many are unique and have not been 
found in China. They include those made in the Song, Yuan, Ming and Qing dynasties, a 
vivid proof of the frequent exchange of friendly visits between the Chinese and Turkish 


peoples in history. 
The Topkapi Palace, built in 1478, used to be sultans’ palace until 1853 when 


Dolmabahce Palace was built. It has become a museum since the republic of Turkey was 
founded in 1923. Premier Zhao also visited the sultan Ahmet Mosque and the museum of 


Hagia Sophia. 
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Invites Turkish Joint Ventu:res 


0W202352 Beijing XINHUA in English 2332 GMT 20 Jul 86 


[Text] Istanbul, July 20 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang today 
invited Turkish industrialists and businessmen to invest in China or open joint 
ventures with their Chinese counterparts. 


The Chinese leader made the remarks at a dinner in his honor hosted by Sakip Sabanci, 
chairman of the Turkish Industrialists and Businessmen's Association. 


Sabanci and Lu Dong, Chinese minister in charge of the state economic commission, who 

is accompanying the premier on his visit, said the world-renowned ancient “silk road" 
bound the Chinese and Turkish people together more than 1,000 years ago. (The silk 
road, which originated in China's Changan city (now Xian), and ended in Turkey's 
Constantinople (now Istanbul), played a major role in promoting commericial and 
cultural exchanges between China and Europe. 
Sabanci said the Chinese premier's presence at the dinner "symbolizes the same bonds of 
friendship and cooperation.” He said he wanted to transmit to the Chinese leader, the 
Turkish businessmen's desire to increase exchanges of goods and service, as well as 
technological transfer in crop farming and other agro industries. He said cooperation 
in these areas would bring the two peoples closer than at the time of the silk road. 


Lu assured Turkish industrial and business circles that his country would resolutely 
carry out the policy of “invigorating the domestic economy and opening up to the 
outside world.” By “opening up to the outside world," he added, China opens its door 
to both developed and developing countries. He said there are good prospects for 
promoting economic and trade cooperation between China and Turkey, which have been the 
major focus of talks between Premier Zhao and Turkish Prime Minister Turgut Ozal. 


Zhao's presence at tonight's dinner provided him an opportunity to sound out leading 
figures of the country's economic sector. Turkish Industrialists and Businessmen's 
Association, set up in 1971, is an Istanbul-based national organization. 


ENVOY LEAVES FOR PRC-UK LIAISON GROUP MEETING 


0W191420 Beijing XINHUA in English 1408 GMT 19 Jul 86 


[Text] Beijing, July 19 (XINHUA) -- Chief representative of the Chinese side of the 
Sino-British Joint Liaison Group Ambassador Ke Zaishuo and his party left here this 
evening for London to attend the group's fourth meeting to be held from July 22 to 25. 


Ke Zaishuo is director of the Hong Kong and Macao affairs office of the Chinese Foreign 
Ministry. ; 


I. 21 Jul 86 CHINA K 1 
PRC NATIONAL AFFAIRS 


DENG REPORTEDLY ‘COMMITTED’ TO DAYA BAY PLANT 


HK180806 Hong Kong AFP in English 0748 GMT 18 Jul 86 


{By Claudia Mo] 


[Text] Hong Kong, July 18 (472) -- Chinese leader Deng Xiaoping is committed to a plan 
for a nuclear power station at Daya Bay near Hong Kong that has provoked a noisy outcry 
here, an authoritative Cainese source here said on Friday. 


"Deng Xiaoping has never said anything implying Beijing would have second thoughts 
about Daya Bay," a highly-placed Chinese source told AGENCE FRANCE-PRESSE. 


"The decision to go ahead with the plant was made by Beijing's power core back in 1982, 
‘and Deng Xiaoping has been committed to it," he said. “Any different opinion from one 
single Chinese leader now cannot change anything." 


The source was referring to recent- press reports here that one of China's four 
vice-premiers, Tian Jiyun, had voiced strong opposition to the plant. 


Speculation that China is considering scrapping the plan has been rife since a 
pro-Beijing magazine here urged China to handle the issue with “extreme care." 


Analysts here said that on Thursday alone China had given three indications of its 
intention to go ahead with the Daya Bay plant. Chinese official news agencies carried 
three reports stressing the safety of the planned plant, which is to be built only 70 
kilometres (40 miles) from crowded Hong Kong. 


The Chinese indications came hard on the heels of the Hong Kong Government's 
reiteration of its commitment to buy 70 per cent of the electricity the power station 
is to produce when it becomes operational in the early 1990's. 


The acting governor of Hong Kong, Sir David Akers-Jones, told reporters on Thursday 
that “any suggestion of withdrawal" by Hong Kong would be “most serious," while 
Financial Secretary Piers Jacobs said on Wednesday that a pull-out would put the 
government's credibility at stake. 


The planned cost of the plant is 2.5 billion U.S. dollars. It is the biggest Sino- 
foreign joint venture, involving Hong Kong, French, and British interests. China is 
due to sign by September final contracts for the plant -- which is to use French 
reactors and British turbines -- with French concerns Framatome and Electricite de 
France and the General Electric Co of Britain. 


The nuclear equipment is already under construction in France, and a Chinese order- 
cancellation at this stage would put “tens of millions of U.S. dollars" from Beijing's 
coffers into the dustbin, the highly-placed Chinese source said. 
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The issue now carries strong political overtones, observers said, as it is seen as a 
test of China's sincerity in implementing a Sino-British agreement under which Hong 
Kong is to enjoy a high degree of autonomy after it reverts to Chinese rule in 1997. 
Local protests against the project have been increasing since April, following the 
accident at the Chernobyl nuclear plant in the Soviet Union. Close to one million 
people -- or nearly one fifth of Hong Kong's popuiation -- ranging from primary school 
pupils to professionals, have signed a petition against the plant organised by various 
anti-nuclear bodies here. 


"But would you call this opinion?" an official of the local branch of the NEW CHINA 
NEWS AGENCY -- Beijing's de facto representative office here -- asked AFP. 


"It has been a bunch of amateur politicians trying to take advantage of schoolchildren 
and the gullible man-in-the-street."" Commented the authoritative Chinese source: "The 
real decision-makers are up in Beijing." 


OFFICIAL TERMS ECONOMIC SITUATION ‘GOOD' 


0W180946 Beijing XINKUA in English 0930 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- China's economic situation has been good since the 
beginning of this year, said Zhang Zhongji, spokesman of the State Statistical Bureau, 
at a press conierence here today. He cited a good harvest of summer grain and 
oil-bearing crops, a continuous growth of industrial production and a stable market. 


China harvested 91.88 million tons of grain this summer, 3.14 million tons more than 
the previous year. By the end of June, the state had purchased 5.16 million tons more 
grain than in the same 1985 period. 


He attributed this to a greater acreage under summer grain crops, which was enlarged by 
360,000 hectares. The peasants' input into land increased by 10.6 percent compared 
with the same 1985 period, he added. Zhang told reporters that the country's total 
industrial output value rose by 4.9 percent in the January-June period over the 
corresponding period of 1985 which saw an excessive growth rate of 23.i percent. 


"Energy and raw material production is encouraging,” Zhang said. Power production grew 
by eight percent, at a rate faster than that of the overall industrial production. 
Output rose between 10 and 15 percent for pig iron, steel and cement. Transportation 
was improved as well, he said, and ports along China's coasts handled 13.8 percent more 
goods in the first six months. The total investment of the public sector in capital 
construction was 33.7 billion yuan in the first half of this year, an increase of 7.9 
percent over the same 1985 period, which showed a high growth rate of 43.5 percent. 


"The supply of commodities in the country has been sufficient and that of meat, 
poultry, eggs, aquatic products and vegetables are better than the previous years and 
the prices are also basically stable," Zhang said. 
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"The upward trend in the general price index slowed d)»wn month by month in the six 
months, averaging an increase rate of only 5.5 percent," Zhang said. “Since the market 
was relatively stable, the buyers were more selective," he added. 


However, the spokesman said, there were still some problems in China's economic 
development, including lower economic efficiency of the state-owned industry and 
commerce, a faster growth rate of the state expenditure than income and the continued 


imbalance between imports and exports. 


Measures are being taken by government departments concerned to tackle these problems, 
he said. 


REPORT PRAISES CULTURE MINISTER, SUBORDINATES 


HK210342 Beijing XINHUA Hong Kong Service in Chinese 0102 GMT 20 Jul 86 


{[Report: “New Leaders of Chinu's Ministry of Culture Indicate That They Will Neither 
"Set Fires’ Nor ‘Stir up Winds'" -- XINHUA headline] 


[Text] Beijing, 20 Jul (XINHUA) -- There is a common saying in China: "A new official 
applies strict measures." However, the newly appointed minister and vice ministers of 
China's Ministry of Culture said, "We will neither set fires nor stir up winds." 


Their “footnote” to this is: "In order to make a fire, it is first +ecessary to gather 
firewood. If one tries to build a fire without using firewood, one can easily set 
things ablaze. By doing this, one burns oneself, if not others." 


The overseas edition of LIAOWANG weekly, on sale tomorrow, carries a report on how the 
new minister and vice ministers went about their new jobs. According to this report, 
the new minister and vice ministers indicated that "It is necessary to do something 
substantive and to avoid paying lip service; that is, to avoid doing superficially 
clever and superficially impressive things." 


According to this report, Minister Wang Meng has repeatedly stressed that it is 
necessary to avoid using the word "takeoff" because we are just “taking the first 
step." This means that we should start our journey across the cultural domain in a 


down-to-earth manner. 


Elaborating on the views of the new leading body, Wang Meng said: "It is necessary to 
try our best to preserve and develop the cordial and harmonious cultural atmosphere now 
in existence. In preserving and developing this atmosphere, we should count on 
thorough understanding and implementation of the party's policy regarding art and 
literature. It is necessary to understand fully the party's principle and policy 
regarding art and literature. One must not interpret them according to one's own needs 
or stubbornly stick to one's own views. Still less should we ‘o something to disrupt 
this harmony and unity. Harmony and friendliness are nct something unilateral. In 
this regard, we should never "do to others what we do not want to be done to us." 


Wang Meng said: "We have been worried for a long time about the divergence of views on 
art and literature. Now, such a state of mind should change. 
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"It is not the duty of a cultural affairs administration ministry to judge 
controversies. It should introduce an environment characterized by contention between 
various schools of thought (including criticism). Leaders of the Ministry of Culture 
should participate in this contention and discussions as equa's of other participants. 
They should frankly exchange views with art and literature workers, try to learn from 
each other, and give impetus ta the new, healthy development of art and culture with 
them." 


According to the same report, Sithuan's Gigong City Sichuan Opera Troupe not long ago 
produced and put on stage an opera entitled "Pan Jinlian,” on which people held 
different views. Some commended ite Others disapproved of it. People closely watched 
the Ministry of Culture to see what stand it would take. Some goody-goody people 
advised Wang Meng not to view the opera because comments would not be easy to make. 
However, Wang Meng said: "Whoever is willing to view it should go ahead. This is not 
compulsory." He viewed the opera as both an ordinary moviegoer and one in the same 
trade as artists and writers. He cordially talked to the composer and the principal 
actors and actresses and encouraged their pioneering and exploring spirit. By mingling 
the past with the present, he suggested, these people have enriched theatrical thinking 
and given a touch of modernity to the story. He also suggested that all this has great 
significance for the reforms and explorations concerning the form of operas. However, 
he also pointed out some expressive inadequacies and the absence of ideological depth 
in the opera. He said: As the ministry in charge of literary and art affairs; the 
Culture Ministry should first create a harmonious and cordial environment and 
atmosphere in order to encourage literature and art workers to boldly explore and 
innovate. It should never rashly pass final judgment on a certain work. * ‘¢ .. 


The report praises the new leaders of the Culture Ministry for "not putting on airs." 
After assuming office, Wang Meng and Gao Zhanxiang, the executive vice minister of 
culture, have visited many art troupes and colleges of arts, sought the advice of 
experts, and frankly talked to writers and artists. Wang Meng has visited the China 
Youth's Art Theatrical Company, the Central Philharmonic Society, the China Song and 
Dance Theatrical Company, the Traditional Chinese Painting College, the Central Academy 
of Dramtic Arts, the Central Conservatory of Music, the China Beijing Opera College, 
the Oriental Song and Dance Ensemble, the Central Song and Dance Troupe, the Institute . 
of Chinese Art, and the Central Institute of Fine Arts. He has held forums at these 
institutions and had heart-to-heart talks with more than 20 experts including Zhang 
Geng, Su Yiping, Cui Meishan, Li Delun, Bai Shuxiang, and Wang Yuanhua. He has also 
visited Shandong's Jinan to examine the reform of literary and artistic organizations. 
Since assuming office, Gao Zhanxiang has visited Hunan, Hubei, Shanghai, and Jilin. He 
has visited more than 30 literary and artistic organizations and called on Ba Jin, Xia 
Yan, Cao Yu, Wu Zuoren, Yang Mo, Chen Bohua, Wu Yanze, Xia Juhua, and many other famous 
artists and writers. He has also visited the quarters of some literature and art 
workers . ' 


According to this report, in addition to exercising administrative leadership, the 
leaders of the ministry continue to pay attention to their own careers. Those who are 
interested fn literary creation continue to write and those interested in performing 
arts continue to create characters. Ba Jin, an aged writer, praised them, saying that 
"This is excellent. They can be less bureaucratic." Cao Yu, another writer, described 
this as a "wonderful" phenomenon. 
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LEADERS DISCUSS BUREAUCRATIC WORK STYLE 


HK200712 Beijing XINHUA Hong Kong Service in Chinese 0100 GMT 20 Jul 86 


{[Text] Beijing, 2( Jul (XINHUA) -- Some leaders of the CPC Central Committee and State 
Council recently criticized the bureaucratism that exists in China's party and 
government organs and demanded that party members take the lead in struggling against 
bureaucratic phenomena and work style, so as to further the progress of reforms and 


opening up. 


According to an article in Issue No 14 of BAN YUE TAN, which is about to come off the 
press, State Council Vice Premier Wan Li recently said when discussing the grave harm 
done by bureaucratcism: “The work style, structure, and ideology of our organs are 
still unable to meet the needs of reform and opening up." He said that low work 
efficiency, poor staff quality, buck-passing, and serious bureaucratism are all chronic 
ailments in the organs, and it is essential to summon up resolve to overcome them. 


Wan Li said: “Our program is to serve the people wholeheartedly, but our disease is 
bureaucratism. It is bureaucratism that most dissatisfies the people, and it is the 
program of serving the people that is most welcome to them." 


Central Advisory Commission Vice Chairman Bo Yibo said: I call China's bureaucratism 
to the death, so extremely hard is it to put right. Organs are duplicated in this big 
country of China like a spider's web, and nobody can jump out of it. Some organs take 
more than 80 or even 100 days to issue a document. He called on party members to break 
through this web of bureaucratism. 


Central Secretariat member Hu Qili said: The issue that Wan Li has raised of 
eliminating bureaucratism and improving work efficiency is an extremely important 
question and a major content of reform. He said that whether bureaucratism can be 
eliminated and work efficiency improved constitute one of the yardsticks for judging 
whether reforms have been done well or badly. 


SCHOLARS URGE SEPARATION OF PARTY, STATE ROLES 


HK200818 Beijing XINHUA Hong Kong Service in Chinese 0702 GMT 20 Jul 86 


[Text] Beijing, 20 Jul (XINHUA) -- According to the overseas edition of LIAOQWANG to be 
published tomorrow, a number of experts and scholars here told that feforms of China's 
political structure are imperative, because the current in-depth development of 
economic structural reforms require such reforms. 


According to the report, the CPC Central Committee party school recently held a seminar 
in Beijing on the theory of political structural reform. Invited were Gong Xiangrui, 
professor of law at Bejing University; Gao Fang, professor of international politics at 
the Chinese People's University; Chen Yizi, director of the China political structural 
reform studies center; and researchers and responsible persons of relevant CPC Central 
Committee and State Council departments; totalling 130 persons. They held lively 
discussions on the nature, aims, basic contents, necessity, and feasibility of 
reforming China's political structure. 
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On the question of why such reforms should be carried cut, Professor Gong Xiangrui of 
Beijing University held the’ there are three reasons; First, the reform of the economic 
structure embodies changes in the production relations and is bound to require that 
corresponding reforms be carried out in the political s‘ructure, which belongs to the 
superstructure. For instance, the economic structural reforms urgently need a large 
number of talented economic managers with up-to-date knowledge and pioneering spirit, 
but the current cadre system in China is not beneficial for discove. ing, forging, and 
training talent or for gradually reducing the age and improving the educational 
standards of the cadre contingent. Moreover, the system frequently causes burial and 
wastage of a large number of talented persons. 


Second, political structural reforms are needed in order to build a high degree of 
socialist democracy. This is because in China's current political setup there exist 
things like the patriarchal system, autocracy, bureaucratism, and so on that hamper the 
development of socialist democracy. 


Third, political structural reforms are necessary from the angle of the quality of 
culture and education. and of the angle of correcting unhealthy trends. Take, for 
instance, the unhealthy trend of abuse of power, if we had a set of laws regulating the 
powers, obligations, and d\ties of state cadres and public servants and a complete 
system covering the selection, appointment, supervision, examination, and dismissal of 
leading cadres, the unhealthy trend of abuse of power would be very greatly restricted. 


According to the report, the subject of greatest debate and argument at the meeting was 
the question of how to specifically carry out reforms of the political structure, and 
in particular the question of the point of breakthrough for such reforms. Some held 
that separation of party and government and rational distribution of powers should be 
regarded as the point of breakthrough in reforming the political structure; only thus 
can the problem of overconcentration of powers in the party be resolved. Others held 
that only by establishing a socialist system with a high degree of democracy and 
correctly solving the question of the relationship between democracy and centralization 
can the goals of reforming the political structure be attained. The great majority of 
the participants held that in carrying out political structural reforms it is essential 
to get a good grasp of two issues, separation of party and government, and a high 
degree of democracy. This is because all other problems that need resolving derive from 
these two issues. 


Feng Shengbao, deputy director of the foreign political systems research center of the 
diplomatic institute, said that rePlacement of the government by the party is a kind of 
artisan method that has caused many unpleasant consequences; for instance, a high 
concentration of powers; personality cult; the party was above the law and enjoyed 
concentrated power, with the result that the legal system could not be established; a 
sense of dependence was nourished in the cadres; and the system was purely upward in 
form. This state of affairs weakened party work. He held that it is necessary to 
establish “the principle of socialist division of powers with checks and balances, and 
to bring into play the systems engineering role of the political structure." Professor 
Gao Fang held that the main thing in reform of the political structure is to resolve 
the question of rational distribution of powers, including those between party and 
government, between the central authoritics and the localities, and between the 
legislature and the judiciary. 
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However, it is not an absolute division of powers but a rational apportioning. He 
stressed leading forward other reforms by means of this reform. 


Discussing the question of how to achieve a bigh degree of democracy, deputy researcher 
Tan Jian saia that the goal of political structural reform is to build a socialist 
country with a high degree of democracy. This democracy includes making politics 
democratic and public, turning policy-making into a scientific business, making 
political activities into a legai system, and systematizing supervision of the organs. 


According to the report, CPC Central Committee Propaganda Department Director Zhu houze 
spoke at the meeting. He said that Comrade Deng Xiaoping has spoken many times of the 
importance of political structural reform. He recently made a point of stressing the 
necessity and urgency of this reform. Zhu expressed the hope that everyone would step 
up investigation and study; get hold of detailed materials; apply Marxist-Leninist 
stand, viewpoint, and method; succeed in linking theory with reality; and carry out 
bold explorations with a scientific approach and rigorous work style. They should carry 
out rescarch in many aspects, to build a political science system with Chinese 
characteristics. 


GUANGMING RIBAO URGES SIMPLICITY IN ENTERTAINING 


HK180813 Beijing GUANGMING RIBAO in Chinese 10 Jul 86 p 1 


{“Everybody Talks" column by Deng Jiarong: "After Reading the Menu of the Queen of 
England's Banquet", 


[Text] Recently, TA KUNG PAO in Hong Kong struck a fresh note by publishing the menu of 
‘ the~banquet held by the British queen in honor of Hu Yaobang. Reading this short menu 
can give people many inspirations and thoughts. In her capacity as head of state, at 1 
p.m. on 11 June, the queen of England hosted a banquet at Buckingham Palace in honor of 
the distinguished guest Hu Yaobang and his entourage. Naturally the standard was very 
high and the atmospkere was very harmonious. However, the menu listed only cooked eggs, 
asparagus, stewed chicken, chicken liver, fried rice, spinach, carrots, egg pudding, 
strawberries and cream. It was so simple and economical. After the ceremonies and the 
lunch were over, all the necessary diplomatic activities which had to be initiated at 
the dinner table were also accomplished. Thus, we see that a state banquet does not 
have to include delicacies of every kind. 


Nevertheless, many of our localities and units tend to provide lavish feasts to almost 
every visiting group of fraternal unit with some positive experiences to share. 
Moreover, they even like to include all the local delicacies in these feasts. They seem 
to think that if they do not do so they are failing to extend their hospitality to 
their guests or to demonstrate the excellent economic status of their own units, and 
running counter to our national customs and ancient civilization. However, they just do 
not know how much they have wasted amid their hearty hospitality! 


If some of our localities can simplify the various formalities of entertaining guests, 
we can surely save a lot of money, energy, and time. 
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RENMIN RIBAO ON SELF-BETTERMENT OF REFORMERS 


HK200638 Beijing RENMIN RIBAO in Chinese 19 Jul ‘86 p 1 


{[Commentator's article: "Comrades Standing in the Forefront of the Reforms Should 
Constantly Better Themselves"']} 


[Text] Not long ago, a manager of a Shanghai collective enterprise published an article 
in JIEFANG RIBAO pointing out the need for reformers to better themselves. This is a 
well posed problem. It shows that our reformers are clear-minded. We would like to 
express our opinion on this and to exchange views with comrades who are playing an 
active part in the reforms. 


The reforms are an important policy, important principle, decided by the CPC Central 
Committee. In order to implement this principle, it is necessary that many pioneers who 
have the courage to explore and “to innovate and who fear neither difficulties nor 
setbacks explore ahead of others. Without these pioneers, it would have been impossible 
to create the new situation in the reforms. What is heartening is that in recent years, 
various localities have produced comrades who resolutely want to play a part in the 
reforms. At their respective jobs, they explore and surge ahead and have achieved much. 
The masses respect and love them very much. 


However, one should be able to see many comrades have enthusiastically participated in 
the reforms without being well prepared ideologically. The manager mentioned above 
said: "When we initiated the reforms, we only aimed to dismantle the old systems. We 
were ideologically ill-prepared for the complications resulting from the development of 
a commodity economy." This is an important reason why many comrades have made both 
outstanding achievements and mistakes at the same time. However, people can learn about 
the reforms only in the course of the reforms. This is something like the revolutionary 
war, which people learned about by fighting in it. In carrying out reforms, the total 
absence of mistakes is impossible. This is why the central leading comrades have 
repeatedly stressed that mistakes are permissible in the course of reforms. We should 
neither be unduly preoccupied with nor exaggerate them. As for those comrades who have 
resolved to carry out reforms, an important thing is that they should sum up their 
experience and the lessons learned and properly account for the mistakes in order to 
make their future work even more successful and more in keeping with the actual 
circumstances. 


After "falling into a pit,” one must seriously sum up one's experience before one can 
hope for "a gain in one’s wit." An important way for a reformer to improve and better 
himself is to look squarely at his own mistakes and to be good at summing up experience 
and lessons. 


Another important way for a reformer to better and improve himself is to devote further 
efforts to studying. The purpose of the reform of our economic structure is to develop 
a planned socialist commodity economy. In addition to studying and understanding 
Marxist views, viewpoints, and methods, it is also necessary to strive to acquire some 
knowledge of a commodity economy, including knowledge about prices, marketing, and 
information. It is necessary to acquire knowledge of modern management in order to 
provide a scientific basis for the management of the enterprises under our leadership. 
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It is necessary to acquire legal knowledge so that our enterprises will operate in 
accordance with the laws and regulation and we will not violate the law out of 
ignorance. We should be able to see that in spite of their reformist and innovative 
spirit, some of our comrades have little scientific and cultural knowledge. It is very 
necessary for them to devote some efforts to this and to make up their inadequacies. 


"One loses by pride and gains .by modesty." This time-honored saying is good for anyone 
and it can enlighten the minds of the comrades standing in the forefront of the 
reforms. Even if we have achieved much, we must still view things from two angles, to 
be aware of our mistakes and shortcomings, and to remain modest and careful. It is 
necessary to be receptive to opinions different from our own, including sharp criticism 
and even criticial and one-sided opinions. So long as others are not spitefully 
vilifying us or spreading rumors to hurt us, we must not readily say that others are 
“undermining the reforms," "going against the reforms," or "impeding the reforms." We 
must avoid giving all credit to ourselves or being unaware of the "overall climate," 
which is favorable for the reforms. We must never be unaware of the support given by 
various parties or of the people's strength. By the way, I must add that there are 
newspapers, periodicals, and literary works that describe a reformer as an omnipotent 
hero capable of turning back the tides and doing everything conceivable or 
inconceivable. This is inconsistent with the facts. We cannot really help or cherish 
the determined reformer by doing this. We can only cause trouble. 


The comrades standing in the forefront of the reforms are surrounded by countless eyes, 
including ones behind which there are malicious intentions and which are sensitive only 
to mistakes. However, these are few in number. Most of the eyes are trustful and 
expecting eyes. People usually set strict demands on the people playing a leading role 
in reforms. They want them to boldly explore and innovote, to be upright, and to be 
strict with themselves. These demands combine to form something that can be referred 
to as the moral integrity characteristic of our times. Reformers with this character 
will be invincible. Comrade Zhang Jieshi, late manager of the Great Wall Raincoat 
Factory, was such a person. If the comrades responsible for directing the reforms are 
not careful about their conduct or if they try to secure personal gains by capitalizing 
on their power, they will ruin their images and be divorced from the masses despite 
their outstanding performance. 


Self-betterment on the part of the comrades standing in the forefront of the reforms is 
in fact the problem of thoroughly improving one's qualities. People cannot wait until 
they have perfecterd their qualities before they participate in the reforms. However, 
in the course of the reforms, one must constantly progress and constantly improve and 
better oneself. This is absolutely necessary and absolutely possible. Some comrades 
who are enthusiastic about carrying out reforms have indicated that they do not want to 
be “transient figures." This resolution is something good. I believe that this is a 
common desire of many who regard the refarms as their own duty. 


° 
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HONGQU CRITICIZIES CHEN YONG ATTACK ON LIU ZAIFU 
HK170059 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1016 GMT 16 Jul 86 


[Text] Beijing, 16 Jul (ZHONGGUO XINWEN SHE) -- The current issue of HONGGI published 
today carries a signed article by Weng Chunyuan in open discussion with Chen Yong. The 
article holds the view that Chen Yong lacks the necessary patience and enthusiasm for 
the new atmosphere emerging in current studies in literatary theory and in literature 
and art science. He is not proceeding from modern indeology and ideology of reform and 
progress in viewing matters, but looks at realities from a conventional and 
conservative angle, with the materials he quotes mostly outmoded, and nothing fresh in 
his viewpoints. 


Chen Yong's article, entitled "Some Questions on the Methodology of Literature and Art 
Science" was carried in the 1986 No 8 issue of HONGGI, in which he criticized Liu 
Zaifu, director of the Institute of Literature under the Academy of Social Sciences of 
China, for a series of theses on literary introspection published in recent years, and 
pointed out several problems in literary criticism. Liu has published nothing so far 
in response to this criticism. 


Wang Chunyuan is now assistant research fellow of the Institute of Literature under the 
Academy of Social Sciences of China. His article entitled "Literary Criticism and the 
Structure of Cultural Psychology" is carried in the column "Discussion on the 
Methodology of Literature and Art Science" in HONGGI. 


Wang Chunyuan believes that Chen Yong's article is on the whole correct when it touches 
in general terms upon the basic tenets of Marxism. For example, his analysis and 
criticism of Liu Zaifu's view on human "passivity" and “activity” is entirely correct. 
Besides, the criticism in Chen's article on some literary critics for their extreme 
poverty in knowledge of Marxism is also to the point. 


This 16-year-old long-standing specialist in the theory of literature and art points 
out that Chen Yong has drawn a conclusion of a political nature on the changing 
Situation in the literature and art science, namely, that a minority of people are 
demoting Marxism under the pretext of "developing" Marxism or "renovating literary 
concepts," and such a view is astonishing. 


Wang Chunyuan says in his article, he would never believe that very bookish people like 
Liu Zaifu and those who hold the same view as him could possibly make use of the realm 
of research in literature and art science to fight against Marxism in a big way; even 
if there really are points that do not conform to the basic spirit of Marxism in their 
articles, that is only theoretical exploration, and by no means will they produce such 
a tremendous and universal theoretical impact as a "spiritual atom bomb" which would 
blast out ™ the fate of China's socialist literature and art," and " the fate of 
Marxism in China." 


The article says, Marxism has opened up infinite possibilities leading to truth; 
however, it is not an omnipotent formula exhaustive of all truth. If someone should 
regard Marxism as a patacea, he would not be advocating science but propagating 
superstition. 
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According to Wang's article, the fact that Chen Yong has elevated a question of sheer 
theoretical exploration to one that has a bearing on the fate of Marxism in China is a 
‘manifestation of the theory of ideology determining the situation. Such a theory 
believes that intellectuals, those in the cultural circles in particular, are the chief 
factor for instability, and that a few articles, a play, and two or three novels are 
powerful enough to bring about the fall of the party and the nation. 


Wang Chuyuan holds that, an all-round estimation of China's literature and art science 
at present should be: It is as thriving as it is confused; but looking at it from the 
general trend of development, this is the inevitable road for the progress of theory 
and research in literature and art science in China, as well as an entirely normal and 
healthy phenomenon. 


The article also believes that attention should be attached to "leniency" in human 
relations; however, neither "leniency" nor favors are necessary in normal contention in 
the literature and art science. Everyone should air his own views, and hidcen and half 
hidden disputes should be brought out into open discussion. 


LIU ZAIFU DISCUSSES CRITICISM, REFORM -- PART I 


HK181420 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0743 GMT 16 Jul 86 


Article by Wang Yongzhi and Xia Chunping. "Relaxation and Harmony Signify National 
Progress" (part I) -- An interview with Liu Zaifu -- selectedfrom HUASHENG BAO (CHINA 
VOICE NEWS) of 11 July) 


[Text] A year ago when Liu Zaifu who was just 44 years old was appointed director of 
the Cultural Studies Institute of the Academy of Sociai Sciences, he delivered an 
inaugural speech on implementing the "double hundred" principle, ensuring academic 
freedom, respecting academic virtues. The speech evoked very great repercussions both 
at home and abroad. 


Now, a year later because literature and art theoretician Chen Yong published a long 
article entitled "On Literature and Art Methodology" in the theoretical magazine 
HONGGI, criticizing Liu Zaifu's thought in literature and art by name, once again this 
same Liu Zaifu became the focus of attention of people both at home and abroad. Hence, 
overseas publications called the event the "Liu Zaifu Case."" How does Liu Zaifu 
approach the debate? How are things with him now? A few days ago, we interviewed Liu 
Zaifu, a scholar who vigorously advocated innovation in literary conceptions, in his 


residence. 
"TI Feel the Motherland has Made Progress" 


Mr Liu Zaifu, wearing a white T-shirt, was rather fat and scholarly. When we explained 
our purpose in coming, he greeted us and asked us to be seated. Then he said: "After 
HONGGI published Chen Yong's article, every day I received many telephone calls and 
letters expressing enthusiastic support for me. Some overseas writers and scholars 
also sent me letters showing their concern for me. I learned from newspapers and 
magazines sent by may friends working abroad that interested people abroad were very 
concerned about what was happening to me. This moved me deeply. Today I wish, through 
your newspaper, to express my heartfelt gratitude to my friends both at home and abroad 
who have shown their concern for me." 
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"My friends both at home and abroad can rest assured that everything is going well with 
me. When HONGQI published Chen Yong's article, our country was stressing the importance 
of creating a relaxed and harmonious atmosphere in the theoretical community. I was 
lucky enough to have such good fortune. In such an atmosphere, every academic worker 
drew spiritual support and encouragement. So did I. The atmosphere has, fundamentally 
speaking, protected me. Moreover, I also feel that I have been protected by the 
community and that the community is disgusted with the practices of exaggeration. I 
deeply feel that our motherland has made progress and our people have become mature. 
Everybody hopes that our country will enjoy lasting peace and a peaceful social and 
cultural environment. I feel that people have shown their concern not only for me but 
also for the fate of the reform currently going on in our motherland. Now 
intellectuals both at home and abroad have come to realize that our motherland is in a 
historical stage of shaking off poverty and striving for prosperity. The motherland 
becoming strong and prosperous is no longer an illusion. Intellectuals have gradually 
realized that their mission is to build their motherland into a strong modern country. 
The hearts of the descendants of Emperors Yan Di and Huang Di both at home and abroad 
are linked to each other. What is in their minds is reform, modernization, and working 
hard for the prosperity of the country. Throbbing with the pulse of the times, linking 
one's fate with the destiny of the reform, and striving for the prosperity of the = 
nation are becoming the common aspirations of intellectuals both at home and abroad. 
With this understanding, I no longer pay attention to my own honor or dishonor." 


"Once I Also Felt Worried" 


"Once I also felt worried," said Liu Zaifu, pondering for a while, "I am engaged in 
scientific work. I love science very much. I think that I shall feel happy if I have 
a peaceful and profound spiritual life. If people have divergent opinions on my views 
and debate about them, this is actually a good thing. It will help crack the shell of 
ideological confinement of the two parties in the debate and help set off my latent 
energy and intensify my research. Then I am still be in the ‘metaphysical' state of 
the mind. However, when my academic viewpoints are politically exaggerated and even 
regarded as endangering the fate of Marxism, I have to defende my political stand 
before my academic viewpoints. Thus, I have to wrangle with my theoretical opponents 
on the political arena, moving from ‘being metaphysical’ to ‘being concrete.’ In other 
words, I have to step down from the facet of '‘self-accomplishment’ spirtitual need to 
the facets of ‘existence need' and ‘safety need." (In his article ‘On Literary 
Themes," Liu Zaifu quoted the viewpoint of American psychologist Maslow that divides 
the need of man into five basic facets of existence need, safety need, ownership need, 
respect need, and self-accomplishment need. ) 


Mr Liu said: "This wrangling does not help scientific progress. Before me, there were 
many intellectuals who wasted their lives in this kind of meaningless wrangling. 
Moreover, such wranglings would always end with various political labels being put on 
intellectuals. They spent little time engaging in peaceful academic research. This is 
a tragedy of internal attrition. At first I wanted to save my time and continue with 
my further research but some people came out to challenge me to debate and some even 
shouted curses, asking me to meet their challenges ‘with the vigor of a rising dragon 
or leaping tiger' rather than allowing me to keep silent. 


I. 21 Jul 86 K 13 CHINA 
PRC NATIONAL AFFAIRS 


"Must I rush out to wrangle? I felt vexed about this because I know this kind of 
wrangling will not do science any good and there is no precedent of success in this 
regard by relying on ‘the vigor of a rising dragon or leaping tiger.' 


"Moreover, I also felt vexed because I was sandiched between scholars of two 
generations. Some old scholars thought that I had gone too far while some young 
scholars regarded me as not ‘terrific enough.' More often than not, I was attacked 
from both sides. This generation gap may he called ‘difference in knowledge structure’ 
and ‘difference in psychological structure.' After Chen Yong's article was published, 
I strongly felt that there was a deep ‘cultural gap' between us. Chen Yong regarded 
what I thought settled as unsettled. I think we lack an explorative spirit. Some 
‘leftist' views hindering the reform are still deep-rvuoted. But he: thinks that 
currently ‘right deviation is gaining ground.' As I see it, at present more effects 
should be made to encourage the predominant spirit of the individuals and of the nation 
and not to stamp out the personality and creativity of man at will, but Chen Yong 
regards this as ‘voluntarist.' To put it briefly, he regarded what I thought normal as 
abnormal and vice versa. I suddenly realized that I could not understand what he 
said. For example, he said: The essential laws of historical materialism are the most 
profound and essential laws governing literature and art and the relationship between 
art and politics is a relationship between form and content. This remark is really 
hard to understand." 


Coming to this point, Liu Zaifu said with a smile: "However, you must not worry about 
me. Worry cannot overwhelm me. I will surmount both external pressure and my 
worries. I believe that the process of scientific deepening is precisely the process 
of this constant surmounting of pressure and worries. I will not let myself by 
overwhelmed by these worries because I still have more important work to do." 


LIU ZAIFU DISCUSSES CRITICISM, REFORM - PART II 
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[Article by Wang Yongzhi and Xia Chunping:" "Relaxation and Harmony Signify National 
Progress" (Part II) -- An interview with Liu Zaifu -- selected from HUASHENG BAO (CHINA 


VOICE NEWS) of 11 July] 
[Text] "I Should Also Share the Responsibility" 


"We need to eliminate feelings of estrangement in our culture and need to seek common 
language so as to make joint efforts to create conditions for our country's reform. 
The first thing that all of us should do is to look into our own thoughts and feelings 
to find out their real meaning and the reasons for them." Mr Liu continued: "We have 
all experienced the tremendous spiritual calamity of the Cultural Revolution. It is 
certain that this national calamity was caused by a handful of careerists, but it is 
not enough to merely condemn them. We should also realize our own responsiblity. If 
there had not been a certain national cultural and psychological foundation, or if our 
nation had not had some common weak points, the ‘Cultural Revolution’ would not have 
become a fact. The poem collection ‘Saying Good-bye’ I wrote represents my 
introspection about the ‘Cultural Revolution' and my efforts to find the lost 


conscience. 
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"It is my confession, whose purpose is to reaffirm human dignity. I feel that we 
should all have a feeling of repentance and should realize that ‘I should also share 
the responsibility’ as a member of this nation for the 10-year-long national calamity. 
Otherwise, we may repeat the previous mistakes and return to the thoughts and practice 
of ‘taking class struggle as the key link.’ People may even feel at ease and justified 
when repeating such thoughts and practice. After ‘bludgeoning' other people, they may 
even pretend to be serious by asking ‘where is the bludgeon.’ It seems the 
"‘bludgeoning' other people has become a habit of these people and that disregarding 
other people's human dignity has become a terrible ‘subconciousness' in their minds. 
Today, when carrying out reform, we must thoroughly break the trammels of the concept 
of ‘taking class struggle as the key link,’ but this is never easy. As long as every 
one of us can really think deeply about it and see what happened in China under the 
guidance of this ‘key link,' then no one will come out to obstruct the change and 
reform of the cultural concepts, and there will no longer be such things as Chen Yen's 
exaggerated criticism which was even praised by some people as ‘full of foresight and 
real knowledge,’ (a quotation of Lu Meilin)." 


Liu Zaifu said: "Some people are used to being 'judges.' However, a ‘judge’ should 
not only pass judgment on other people's cases, but should also pass judgment on 
himself. Only thus can a person continuously enhance his realm of thought, correctly 
treat other people, have more enthusiasm and sense of responiibility for reform, and 
avoid repeating the mistakes of bludgeoning other people. When the cultural atmosphere 
becomes more benign and normal and no one attacks and insults me, I am willing to 
dissect my thoughts and pass judgment on myself." 


"I Am Full Of Confidence in Reform" 


When talking 2vout reform, Ziu Ziafu said: Reform is arduous, and reform concerning 
the deep level of the cultural psychological structure is even more arduous. Cultural 
reform will not achieve such quick results as economic reform, so we must not be 
impatient. However, I am full of confidence in our country's reform. I have seen the 
remarkable changes in China's rural areas which are inhabited by 800 million people. I 
also see that the urban situation is getting better and better. More impotantly, I 
feel that our country now has a realistic approach to things, to ourselves, and to the 
world. Reform proceeds completely from our country's realities rather’ than 
mechanically copying foreign modes. The CPC has its own belief and plans, and 
understands Marxism in its own way. In short, we have our unique image. We have now 
realized the necessity to open a road leading to our country's modernization. Not only 
will we realize economic, scientific, and technological modernization, but also 
political and cultural modernization. Such modernization will absorb all cultural 
wealth of mankind and will inherit and develop all good things of human society. 


The destiny of Marxism is linked with the destiny of the countries where Marxism holds 
a ruling position. Only by making China rich and strong can we win a good reputation 
for Marxism. Our reform should, on the one hand, promote our economic developmenmt; on 
the other hand, it should also enrich the 1 billion people's cultural life. We should 
say with full assurance that the things we are pursuing including all the good aspects 
of mankind (democracy, freedom, human rights, and peace). A social form which includes 
all these things does not exist abroad, and the classics of Marxism do not give us a 
modern mode of such a social form. 
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We cannot use a dogmatist and abstract yardstick which is divorced from reality to 
measure and judge our current reform. We should assimilate all good things which are 
helpful to China's prosperity, development, and progress and turn them into nourishment 
for creating a new civilization. 


Some people become nervous when humanitarianism is mentioned, and would be prepared to 
“make criticism." In fact, this is rather stupid. Why can socialism not be linked 


with humanitarianism. 


"China really needs socialist humanitarianism now!" Liu Zaifu said with deep feelings. 
First, this will improve the image of the Chinese nation in the world; second, it will 
help harmonize human relations in our country; third, it will affirm the subjective 
value and creativity of individuals. The gravity center of our nation's life has been 
shifted. In the past, our social life was based on the concept of "taking class 
struggle as the key link," which has been proved wrong. Now, we are seeking a new base 
for the national spirit. In my opinion, socialist humanitarianism should be the new 
supporting points. Then, Liu Zaifu predicted with deep feelings: "I expect that in a 
certain period to come, the cultural concept of ‘taking class struggle as the key link' 
and socialist humanitarianism will be the fundamental cultural clashes in our nation's 


life." 
Knitting the Brocade of Life 


Liu Zaifu was born in a southern Fujian village. He has made great efforts to promote 
the development of literature and art theory in our country. So far, he has published 
many works, including "Lu Xun‘'s Aesthetic Thought" and "Biography of Lu Xun," and five 
poem collections including “Pure White Rush." His name has been included in the book 
"Who's Who" compiled by the World Biography Center of Cambridge University. In late 
April this year, he was promoted to be researcher by the Chinese Academy of Social 
Sciences. Later this month, this work "The Composition of Disposition" will be 
published. At present, he is busy reading the final proof of “Liu Zaifu Literature 
Theses" published in Hong Kong. It is expected that this book will be available to 
readers late next month. His other theses collection "Introspection of Literature" 
will be published by the people's literature publishing house by the end of this year. 


Before we finished the interview, Liu Zaifu told us that he is planning to deepen the 
study of the subjective nature of literature, and will write a book on this topic. 
After the interview, we recalled a passage in his book "On the Subjective Nature of 
Literature": "A person most easily loses freedom under these two conditions; being 
bogged down in adverse circumstances and being confined by his reputation in favorable 
circumstances." His work and his thoughts about human society and human life prove 
that he is able to maintain freedom in both adverse and favorable circumstances. 


GUANGMING RIBAO ON ROLE OF IDEOLOGICAL WORK 


HK180745 Beijing GUANGMING RIBAO in Chinese 5 Jul 86 p 3 


{Article by Wu Anchun: "Also Discussing the Position and Role of Ideological and 
Political Work") 


[Excerpt] At present, people have not achieved a unified understanding of the position 
and role of ideological and political work. Serious discussions about this issue will 
help people unify their understanding of this issue. [paragraph continues] 
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This is of significance in strengthening our ideological and political work. In this 
article, I would like to give my elementary opinion on some aspects of this issue. 


I 


During a certain period, some newspapers, journals, and other works often said that 
“ideological and political work is a branch of science." I do not think that this is a 
clear concept. It may mean that ideological and political work is a kind of 
professional work which must follow some objective laws and be based on a scientific 
foundation. It may also mean that ideological and political work itself is a branch of 
science. . Therefore, that proposition may equate professional work with scientific 
principles and thus confuse practice with theory. As we all know, science refers to an 
ideological system or a theoretical system which is based on the summing-up of 
practical experience. Ideological and political work itself is not a _ theoretical 
system. It is specific work, like economic work, technical work, educational work, or 
management work. Although it has to strictly follow some scientific rules, it is still 
a piece of specific professional work. Only economics, technology, pedagogy, and 
management science can be regarded as science. Similarly, only theoretical studies and 
theory about political work or political education can be regarded as a branch of 
science. The theory forms a sound scientific system, which is developed on the basis 
of summing up people's work practice and grasping the regularity of ideological and 
political work. The political work theory is now a young science branch. Its 
establishment and development will help us conduct ideological and political work in a 
scientific way and in line with the scientific principles of the relevant theory. 


II 


How should we analyze and understand the position of ideological and political work? 
Marxist philosophy tells us that matter and consciousness, as well as social being and 
social consciousness, exist in dialectical unity. Under the premise of affirming that 
social being determines social consciousness, we must also affirm the relatively 
independent position of social consciousness. Progressive social consciousness will 
promote social development; while backward and reactionary social consciousness will 
retard or obstruct social progress. People's activities in transforming the objective 
world, as well as all kinds of specific work, are guided by certain thoughts and plans 
and are designed to achieve certain purposes. So, only with correct thought can our 
work achieve good results; without the guidance of correct thought, we will not be able 
to do ge work effectively and our work will not achieve good results. { passage 
omitted 


Some comrades ask: As the party Central Committee's decision on reform of the economic 
structure clearly stipulates, ideological work in the new period must follow the 
guideline of serving the party's general task and general objective. Will this lower 
the position of ideological and political work? This worry is unnecessary. As we 
know, our party's general task and general objective at the present stage is arduous 
and grand. To serve the realization of this great objective, ideological and political 
work will become more important rather than being downgraded. In fact, the party's 
ideological and political work not only serves the party's general task and general 
objective now, but it has always served the party's general task and general 
objective. [passage omitted] 
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Ii! 4 


Why does ideological and political work hold such an important position? Because 
“ideological and political work is the lifeblood of economic and other work" (quoted 
from “Resolution on Certain Questions in CPC History Since the Founding of the PRC"). 
The term "lifeblood" vividly shows the importance of ideological and political work. 
Its important role is reflected mainly in the following two aspects: 


First, ideological and political work provides a reliable guarantee for the socialist 
character and orientation of our party's work in all fields. We are now engaged in a 
socialist cause, and our work in all fields should serve the purpose of advancing this 
cause. The party is the leadership core of the socialist cause. Only by subjecting 
our construction to the leadership of the party and acting in line with the party's 
principles and policies can we bring our work into line with the fundamental interests 
of the whole people and the socialist state. Our current modernization program is a 
major step leading to the realization of communism. In the modernization process, we 
must always adhere to the socialist orientation so as to build socialism with Chinese 
characteristics in our country. All of our reform measures should be favorable to the 
development of social productivity. Without the party's correct leadership, it is 
impossible to achieve these purposes. [passage omitted] 


Second, ideological and political work provides a reliable guarantee for unifying 
people's will and arousing people's initiative. Socialist consciousness and a 
socialist movement will not spontaneously appear among the people, and their socialist 
initiative and creativity will not automatically be brought into play. We must make 
efforts and do ideological and political work to “tap”" the potential initiative and 
creativity among the people. After we seized political power and solved the issue of 
ownership, our tasks of primary importance were to help the people realize that their 
fundamental interests lie: In the realization of socialist modernization; in the 
development of social productivity; in the continuous improvement of human relations 
which form a “united force" to promote the development of productivity. in order to 
fulfill these tasks, we cannot use the method of issuing coercive orders, but should 
just rely on careful and deepgoing ideological and political work so as to convince the 
people. Of course, ideological and political work is not the sole method and is not 
isolated from other work. When persisting in doing ideological and political work, we 
must also adopt various economic means to ensure the people's material interests. 
However, all economic means and material interests mist be combined with effective and 
scientific ideological and political work. Only thus can they be really effective. 
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MUHUA ADDRESSES NATIONAL BANK CONFERENCE 


0W152000 Beijing XINHUA in English 1443 GMT 15 Jul 86 


{Text] Beijing, July 15 (XINHUA) -- More currency was withdrawn from circulation, 
adequate credit funds were made available for industrial and agricultural production, 
and the foreign exchange reserve remained stable in the first half of this year, State 
Counc’.llor Chen Muhua said here today. 


The currency withdrawn from circulation between January and June was 6.5 billion yuan 
more than in the same period of last year, Chen, governor of the People's Bank of China 
told a national conference of the Agricultural Bank of China. 


In the period, urban and rural savings deposits increased by 30 billion yuan, 47.5 
percent more than the same period of last year. By the end of June, total urban and 
rural savings stood at 192.6 billion yuan. 


Chen owed the progress to the stabilized domestic market, the increase of savings 
centers and improvement of banking services, and the rise in interest rates of savings 
deposits last year. "All these have greatly aroused the enthusiasm of the people for 
saving", she said. 


She told the conference that banks have provided sufficient funds to enterprises for 
their production of goods in high demand, for export, raw and semi-finished materials, 
and energy, "though it is true that funds were strained at the beginning of the year." 


Credit funds to fixed-assets increased in a controlled and steady way, Chen said. She 
expressed satisfaction that the agricultural bank has given adequate support for farming 
and livestock breeding, esvecially grain production. Credit loans to rural enterprises 
are also on the rise, she said. 


The state foreign exchange reserves have stopped going down, she told the conference. 
In June, China earned 14.8 percent more from foreign trade, and paid 3.2 percent less 
for imports than in the same period of last year. 


However, banks may still face problems caused by lack of funds in the latter half of the 
year, the governor warned. She urged the banks to work harder to keep the currency 
stable and strive for a balance in international revenue and expenditure. 


DENG LIQUN ATTENDS PHOTO EXHIBITION OPENING 


0W180105 Beijing Domestic Service in Mandarin 1100 GMT 17 Jul 86 


[Text] An exhibition of art works and photos by people of Korean nationality living in 
Yanbian [Jilin Province] opened at the Cultural Palace for Nationalities this morning. 


The oil paintings, traditional Chinese paintings, woodcuts, and photos on display 
portray the production, life, customs, and habits of people of Korean nationality from 
different angles. 


Deng Liqun, Song Renqiong, Bangen Erdini Qoigyi Gyancan, and some comrades of Korean 
nationality working or studying in the capital attended the opening ceremony. 
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LI XIANNIAN WRITES INSCRIPTION FOR TIANJIN CITY 


SKO70931 Tianjin TIANJIN RIBAO in Chinese 26 Jun 86 p 1 


[Text] After inspecting the work of Tianjin in early May, Li Xiannian, president of the 
state, personally wrote the inscription "The people's city should be built by the 
people" for our municipality to fully affirm the municipality's method of mobilizing the 
masses to jointly build their homeland. 


During the Sixth 5-Year Plan period, with the support and concern of the CPC Central 
Committee, the people of our municipality responded to the call of the municipal CPC 
Committee and the municipal government on “seeking welfare through self-reliance and 
building the people's city by the people." They worked with one heart and one mind, 
participated in labor on their own initiative, strove to build Tianjin into a new city, 
completed the project of diverting Luan He water to Tianjin, renovated streets, and 
built the central ring road, Haihe Park, the food street and the ancient cultural 
street, making remarkable changes in the outlook of Tianjin Municipality. "Building che 
people's city through the efforts of the people” has become an important experience in 
making Tianjin's municipal urban construction successful. 


The inscription of Comrade Li Xiannian will be inscribed on the monuments erected on 
Qinjian bridge of the central ring road and in Xiahuayuan of Haihe Park. 


LEADERS ATTEND BEIJING CALLIGRAPHY EXHIBITION 


0W162229 Beijing XINHUA Domestic Service in Chinese 1150 GMT 16 Jul 86 
[By correspondent Li Jun] 


[Excerpt] Beijing, 16 Jul (XINHUA) -- The second national exhibition of young and 
middle-aged calligraphers and seal carvers opened at the Chinese Art Gallery in Beijing 
today. 


Comrades Xi Zhongxun, Fang Yi, Song Renqiong, Zhang Aiping, and Qian Changzhao attended 
the opening ceremony and presented awards to outstanding calligraphers and seal cervers. 
[passage omitted] 


XI ZHONGXUN ADDRESSES SELF-TAUGHT STUDENTS 


0W141605 Beijing XINHUA in English 1453 GMT 14 Jul 86 


[Text] Beijing, July 14 (XINHUA) -- Twenty self-taught students got their bachelor of 
arts diplomas from Beijing's higher education institutions today. 


Together with them, 1,433 students received certificates for passing eight separate 
college courses, including the Chinese language, law, mathematics and accounting. At 
the ceremony, held in the Great Hall of the People here, Xi Zhongxun, member of the 
Chinese Communist Party's Political Bureau, said that encouraging self-study is an 
efficient way to train qualified personnel for China's modernization program. Since the 
examination system for self-taught students of college courses was set up six years ago, 
5,500 people have got bachelor's degrees or the college certificates. 
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ZHANG JINGFU URGES TESTING BUSINESS LEADERS 


0W130943 Beijing XINHUA Domestic Service in Chinese 1353 GMT 11 Jul 86 
[By reporter Ge Daxing] 


[Excerpts] Beijing, 11 Jul (XINHUA) -- Zhang Jingfu, state councillor and chairman of 
the Guidance Committee for State Examinations for Economic Managerial Personnel, said: 
We must uphold the unified examination system for enterprise managers aud plant and mine 
directors as a state institution. At present, enterprises are complaining about two 
many examinations. The departments concerned should make overall arrangements to cut 
back on some examinations, but we should first concentrate our energies on implementing 
the unified examination systen. 


The fifth group of enterprise managers and plant and mine directors is taking the 
examination from 1l to 14 July. Responsible persons of the Guidance Committee for State 
Examinations for Economic Managerial Personnel Zhang Jingfu, Yuan Baohua, He Guang, and 
Zhang Yanning and Beijing Vice Mayor Zhang Jianmin visited the examination sites in the 
Beijing area this morning and called on enterprise leading cadres taking the examination 
there. [passage omitted] 


Zhang Jingfu told the enterprise leaders: Plant directors are very busy persons, but "a 
woodcutter must sharpen his knife in order to do his job well.” As a result of their 
pre-examination training, many enterprise managers and plant and mine directors have 
more systematically studied and understood our principles and policies regarding 
socialist construction in the new period, and acquired the besic knowledge of enterprise 
management and economic legislation. With their improved leadership ability, they have 
remarkably promoted reform and production development in their respective enterprises. 
Zhang Jingfu said: Progress of the unified examination system is still uneven, because 
leaders of some enterprises have not taken the examination even though their names are 
on the examinee list. The departments concerned, including the departments in charge of 
enterprises, must firmly strengthen their supervision, actively create the necessary 
conditions for enterprise managers and plant and mine directors to take the unified 
examination, and strive to have the managers and directors of all large and medium-sized 
enterprises basically complete the examination this year. 


PENG CHONG AT PHILHARMONIC ANNIVERSARY CONCERT 


0W102325 Beijing XINHUA in English 1420 GMT 10 Jul 86 


[Text] Beijing, July 10 (XINHUA) -- The Central Philharmonic Society, China's largest 
association of conductors and musicians, celebrated its 30th anniversary here this 
evening with a concert of Chinese and foreign symphonies, choral music and piano, violin 
and vocal solos. Members of the society will perform throughout the week in the Beijing 
Concert Hall and elsewhere in the city. During the week, it will play works by 
Beethoven, Mozart, Schubert, as well as by China's leading composers including Xian 


Xinghai and He Luting. 
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Established in 1956, the Central Philharmouic Society includes more than 500 corductors 
and solcists and 120 choralists who have given more than 8,100 concerts for more than 
ten million people over the past 30 years. Winner of international awards, the society 
has played with conductors, musicians and singers from more than 30 foreign countries, 
including Frauce, Italy, Japan and Singapore. Peng Chong, vice-chairman of the National 
People's Congress Standing Committee, and other high-ranking officials attended this 
evening's performance. 


WANG ZHAOGUO ADDRESSES GRADUATION CEREMONY 


0W162230 Beijing XINHUA Domestic Service in Chinese 1231 GMT 16 Jul 86 
[By reporter Zou Aiguo] 


[Text] Beijing, 16 Jul (XINHUA) -- A graduation ceremony for the 1986 summer class 
students of the Central Party School was held at the school auditorium this afternoon. 
Comrades Hu Qili, Wang Zhaoguo, and Wang Zhen attended the ceremony to offer their 
congratulations to the i,006 students, who have completed study at the school and will 
soon return to their posts. 


These students were graduated from the school's training, advanced study, or other 
departments. Graduating together with them were 1,025 students of the branch campuses 
of the Central Party School. 


Wang Zhen, vice chairman of the Central Advisory Commission and president of the Central 
Party School, presided over the graduation ceremony. After declaring the opening of the 
ceremony, he asked Comrade Wang Zhaoguo, member of the CPC Central Committee Secretariat 
in charge of party organization and cadre work, to speak to the graduates. 


Wang Zhaoguo's speech dwelt on the historical mission of young and middle-aged cadres. 
After reviewing the party's history, he pointed out that the primary historical mission 
of young and middle-aged cadres is to persist in making reforms and promoting the 
reform. He said that while ensuring smooth progress in the economic structural reform, 
it is necessary to take appropriate measures to reform the political system. 


Relating his experience in conducting investigation and study for carrying out political 
structural reform, Wang Zhaoguo said: Political structural reform is a very important 
component of our efforts to perfect China's socialist system and build socialism with 
Chinese characteristics. By making reforms, we want to set up a highly democratic and 
efficient socialist political system, complete with legal system. He stressed that 
political structural reform should help improve and strengthen the party's leadership 
and should be carried out in a systematic and planned manner. 


Wang Zhaoguo expounded five questions concerning political structural reform. They are: 
streamlining organization, raising efficiency, improving the socialist legal system, 
developing socialist democracy, and separating party from government functions. 
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Discussing the education of young and middle-aged cadres, Wang Zhaoguo said: In order 
to perform the historical mission, young and middle-aged cadres should strive to improve 
themselves in the following four aspects: First, they should have the courage and 
ability to creatively combine the basic principles of Marxism-Leninism and the party 
Central Committee's decisions and instructions with the concrete conditions where they 
live and where they work. Second, they should temper their party spirit and, as the 
people's public servants, be honest in performing official duties. Third, they should 
inherit and carry forward the fine tradition of working hard and going down to the 
grass-roots and hardship posts to utilize their talents. Fourth, in order to be 
qualified leaders for the modernization drive, they should work with efficiency, display 
democratic spirit, and never become the new bureaucrats. 


, Wang Zhaoguo’ said he was convinced that through extensive practical training, the young 
and middle-aged cadres will become Marxist theorists, excellent political leaders, and 
socialist entrepreneurs. In conclusion, he urged the graduates to jointly strive to 
fulfill the glorious historical mission and revitalize the Chinese nation in the 2lst 
century in order to live up to the expectations of the party and the people. 


Also attending the graduation ceremony were officials of departments concerned Han 
Tianshi, Wei Jianxing, Zhu Houze, and Zhao Dongwan. 


LEADERS ATTEND PERFORMANCE OF LI BOZHAO'S WORKS 


0W09141]1 Beijing XINHUA Domestic Service in Chinese 1402 GMT 7 Jul 86 
[By reporter Li Guangru] . 


[Excerpts] Beijing, 7 Jul (XINHUA) -- A commemorative performance of Li Bozhao's 
literary and art works was held tonight at the Shoudu theater. Her modern drama "The 
Third” and opera "Song of the Countryside," both eulogizing the struggle and life in the 
anti-Japanese democratic base areas, were staged. 


Leading comrades, including Xi Zhongxun, Yang Shangkun, Yu Qiuli, Hu Qili, Qin Jiwei, 
Wang Zhen, Song Renqiong, Wang Ping, Song Shilun, Liao Hansheng, Zhang Aiping, and Kang 
Keqing, attended the performance along with responsible persons of central organs, 
veteran Red Army fighters, public figures from literary and art circles, and people of 
the capital, nearly 1,000 in all. 


Prior to the performance, Wang Zhen, vice chairman of the Central Advisory Commission 
who had proposed the holding of this commemorative activity, made a speech. He said: 
Comrade Li Bozhao was a student of Xiao Chunu, a youth movement leader during the early 
period of the CPC. She joined the CYL at the age of 14. After studying in the Soviet 
Union, she returned home and arrived in the Jiangxi revolutionary base areas in the fall 
of 1931. In Ruijin, she worked as an editor of HONGSE ZHONGHUA [RED CHINA], organized 
the general office of the Worker-Peasant Drama Society, initiated the Gorkiy Theatrical 

School, and later participated in the work of organizing the Lu Xuan Art Institute. She ‘ 
was one of the pioneers of the literary and art work and propaganda movement of our 

party and army in the revolutionary base areas. 


— 
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Wang Zhen said "Li Bozhao deserves to be regarded as a bravely struggling Chinese woman 
and a Long March hero from the literary and art circles." He said: Being one of the 
dozens of Red Army Women fighters in the Long March, Comrade Li Bozhao wrote a complete 
"Long March Diary." In the face of hardships and under heavy gunfire, she always worked 
actively on the battlefront, doing propaganda work to inspire the comrades. She created 
many battlefront works, including operas, modern plays, and novels, all of which played 
a vital role in uniting the masses and dealing blows at the enemy. Until today, her 
indomitable fighting will and artistic talent remain clear in the minds of many of our 
veteran comrades. This is really a rare accomplishment worthy of esteem! 


Wang Zhen continued: Comrade Li Bozhao worked for the revolution for over 60 years. 
She invariably relied on her own efforts in carrying, out her work and doing difficult 
chores and was an outstanding party member who did not seek personal fame. She took a 
serious attitude in writing, and showed a high sense of responsibility toward society 
and history. Her lofty revolutionary and heroic bearing was also manifested in her 
revolutionary writing style. Even in the adverse circumstances during the 10-year 
catastrophe, when sh. was disabled due to prosecution by the two counterrevolutionary 
cliques of Lin Biao and Jiang Qing, she did not show the slightest sign of wavering and 
never put down her pen. Her modern drama "Going North" and novel "A Female Communist” 
have been well received by spectators and readers, Chinese and foreigners alike. To the 
party, she was, at all times, a eulogizer. Until her heart stopped beating, she always 
wanted to write memoirs and use party history and communist ideology to educate the 
coming generation. While holding leading posts in the Beijing People's Art Theater and 
the Central Academy of Dramatic arts, she worked her heart out to train competent 
literary and art workers. As a result of her efforts, her "students can be found 
everywhere." [passage omitted] 


The commemorative performance was jointly sponsored by the Chinese Dramatists 
Association, the Central Acadmey of Dramatic Arts, the Central Opera Theater, and the 
Beijing People's Art Theater. 


HAO JIANXIU WRITES INSCRIPTIONS FOR HENAN JOURNAL 


HKO30819 Zhengzhou Henan Provincial Service in Mandarin 1300 GMT 1 Jul 86 


[Text] Today, Hao Jianxiu, secretary of the Secretariat of the CPC Central Committee, 
made inscriptions for FUNU SHENGHUO ZAZHI of our province. Comrade Hao Jianxiu's 
inscriptions are: Hoping FUNU SHENGHUO ZAZHI will become a friend of women, an 
assistant of their work, an adviser of their families, and a staff officer of their 
livelihood. It will encourage women to open up a road and to advance the four 
modernizations. 
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HAO JIANXIU ARRIVES IN LHASA FOR INSPECTION TOUR 


HK161604 Lhasa Xizang Regional Service in Mandarin 1130 GMT 15 Jul 86 


[Excerpts] Comrade Hao Jianxiu, secretary of the CPC Central Secretariat, and a 10- 
person delegation arrived in Lhasa on the morning of 15 July to inspect and guide work 
in the region. Regional party, government, and Army leaders and leading comrades of the 
regional CPPCC committee, Lhasa City, and the relevant regional departments Wu Jinghua, 
Pagalbaa Geleg Namgyain, Raidi, Doje Cering, Zhang Fengjiao, Tangmai Gangjue Baimu, Yang 
Youcai, Yang Houdi, and (Wang Guangpei) greeted Comrade Hao Jianxiu and her party at the 
airport in the rain. 


NPC Vice Chairman Baingen Erdini Qoigyi Gyaincai especially sent his representative from 
Xigaze to meet the comrades from the central authorities at the airport and presented 
Hada “silk greeting gifts" to them. [passage omitted] 


On behalf of the regional party, government, and Army leaders, Comrade Wu Jinghua 
presented Hada to Hai Jianxiu and other central comrades. Young women of Zang 
nationality presented Qingke wine to the comrades from the central authorities. Comrade 
Raidi introduced to Comrade Hao Jianxiu all the leading comrades who had come to greet 
her. They had a group photograph taken in front of the plane to mark the occasion. 
Then, comrade Hao Jianxiu and her party drove to Lhasa. 


In the lobby of the hotel, Comrade Hai Jianxiu introduced to regional leading comrades 
all the other comrades from the central authorities. Among them were Zhang Guoying, 
first secretary of the All-China Women's Federation; Liu Yandong, female, secretary of 
the Secretariat of the CYL Central Committee; and responsible comrades of the Ministry 
of the Textile Industry, the Ministry of Light Industry, and the Ministry of Commerce. 
Then, Comrade Hao Jianxiu delivered a short speech. [passage omitted] 


LI TIEYING ON BOOSTING ELECTRONICS INDUSTRY 


0W161137 Beijing XINHUA in English 1030 GMT 16 Jul 86 


[Text] Shanghai, July 16 (XINHUA) -- Based in Beijing and Shanghai Cities, and Jiangsu 
and Guangdong Provinces, China will speed up the development of the electronics industry 
during the current five-year plan, Electronics Industry Minister Li Tieying told XINHUA 
today. 


The minister is here together with more than 60 experts from the electronics industry 
ministry and the above-mentioned cities and provinces to discuss the development of the 
industry. 


The experts held that more fund and technical force should be given to these cities and 
provinces to make them bases of the industry. Then they will be able to produce 
advanced products competitive in both home and foreign markets and help other areas to 
develop the electronics industry. Priority will be given to the producticn of 
integrated circuits, color kinescopes, program-controlled exchanges, and computer 
software, Minister Li said. 


OO 
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CHEN GUANGYI ON FUJIAN'S PARTY RECTIFICATION 


OW200452 Fuzhou Fujian Provincial Service in Mandarin 1030 GMT 19 Jul 86 


[Text] According to our reporters Huang Zongke and Lin Zaizhang, a provincial work 
conference on party rectification closed today in Putian City. Chen Guangyi, secretary 
of the provincial CPC Committee, delivered an important speech at the conference on how 
to make party rectification in rural areas a success. 


Comrade Chen Guangyi said: In conducting rural party rectification, we must make every 
effort to ensure the progress of reform and the development of the rural economy. Of 
key importance is a clear-cut guiding principle; that is, our party rectification work 
must create the following benefits: It must be conducive to the in-depth and 
in-breadth development of rural reform; the further promotion of rural production; the 
further enlivening of the rural economy; the further display of the peasants' 
production initiative; the solution to the poverty problem and the creation of wealth 
in poverty-stricken localities, including old revolutionary base areas, minority 
inhabited regions, remote places, and islands; and the building of the material and 
spiritual civilizations in rural areas. 


Comrade Chen Guangyi pointed out: In view of the actual situation in our province's 
rural areas, we must resolve the following questions while conducting rural party 
rectification: First, we must resolve the question of how to have our party members 
play an exemplary and leading role. 


Second, we must resolve the question of the unhealthy party style. In this regard. 
emphasis must be placed on resolving the problem of a few cadres with party membership 
abusing their power for selfish ends and violating the law and discipline to a serious 
extent. 


Third, we must resolve the question of weakness and laxity in the party of some 
grass-roots party organizations. 


Fourth, we must resolve any other prominent questions presently existing in the rural 
areas. 


Whether these questions are resolved or not indicates whether we are serious or 
perfunctory in doing the work of rural party rectification. After the conclusion of 
rural party rectification, we must examine what we have done, and if it is found that 
any of the above questions have not been resolved, work must be started again to 
resolve them. 


Comrade Chen Guangyi said: Party rectification at township, town, and village levels 
must be carried out in such a way as to create the above-mentioned six benefits. Of 
prime importance is that it should promote the intensive development of rural reform, 
the growth of the rural economy, the solution to the poverty problem and creation of 
wealth in poverty-stricken areas, and the building of spiritual civilization in rural 


areas. 


Comrade Chen Guangyi stressed: The more we advance toward opening and reform, the more 
it is necessary to be strict in administering the party. The work in these two areas 
complement each other. We must achieve outstanding results in implementing the open 
and reform policy, and at the same time make concrete achievments in rectifying our 


party style. 
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To be strict in adminstering the party, we must overcome the problem of weakness and 
punish or expel from the party as necessary those cadres with party membership who have 
really abused their power for selfish ends and vioiated law and discipline to a serious 
extent. In no way should we be merciful and soft-hearted in dealing with them. We 
must choose some typical cases that have serious harmful effects and handle them openly 
so as to warn others against following such examples. 


Concluding his speech, Comrade Chen Guangyi said: We must do well in strengthening 
grass-roots party organizations; that is, we must successfully improve these 
basic-level bodies. In addition, we must further strengthen our leadership over the 
work of party rectification. 


4 


He urged the party committees at all levels, especially county and township party 
committees, to conduct party rectification with the same vigor and awareness as 
displayed in grasping economic work so as to fulfill the requirements of party 
rectification in the province. 


JIANGSU LEADERS ATTEND LEGAL KNOWLEDGE LECTURE 


0W191351 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 18 Jul 86 


[Excerpts] Lectures on legal knowledge for provincial leaders, sponsored by the 
Standing Committee of the Jiangsu Provincial CPC Committee, began on 17 July. [passage 
omitted] 


Attending the class were leading comrades of the CPC Committee, the Advisory 
Commission, the Discipline Inspection Commission, the People's Congress Standing 
Committee, the people's government and CPPCC Committee of Jiangsu Province; and the 
leading comrades of some provincial departments, committees, offices, and bureaus. 
They included Han Peixin, Shen Daren, Gu Xiulian, Sun Han, Chen Huanyou, Wu Xiuju, Hu 
Fuming, Gu Hao, Liu Lin, Chu Jiang, (Tian Zhuohan), and He Binghao. 


Sun Jiazheng, deputy secretary of the provincial party committee, delivered a short 
speech and gave a briefing on the schedule. [passage omitted] 


JIANGSU RADIO ON CONSOLIDATION OF PARTY RECTIFICATION 


0OW180557 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 17 ‘ul 86 
(Station Commentary: "Strive To Consolidate and Develop Party Rectification Results"] 


[Text] It is important to solve the problem of further carrying out the work of party 
building after party rectification is accomplished. Experience of many party 
rectification units has shown that party rectification at a certain time can only solve 
a few pressing and major problems inside the party, and cannot solve all problems. Due 
to the rather short period of party rectification, some problems were not thoroughly 
solved. Problems will reoccur, even after being solved, while others still remain to 
be solved, because corrective measures are yet to be carried out. Besides, development 
in various fields will also present new tasks and demands in our party-building 
efforts. Therefore, units which have completed a stage of party rectification are 
still faced with the heavy task of building the party. The thought that we can relax 
for a while after party rectification is over is detrimental. We should, like comrades 
in Yangzhong County party committee, seriously study and work out practical measures to 
consolidate and develop party rectification results. 
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HENAN PREFECTURAL COURT SENTENCES TWO TO DEATH 


HK160753 Changsha Hunan Provincial Service in Mandarin 0900 GMT 14 Jul 86 


[Text] This morning, the Huaihua Prefectural People's Intermediate Court held a 
3,000-people judgment pronouncing rally to sentence to death extremely serious 
grafters, (Shi Jianan) and (Li Wei) and to deprive them of political rights for life. 


At the end of September 1984, (Shi Jianan) was instructed by Huaihua (Taikang) Company 
to promote the sale of 150 tons of fine Angora rabbit hair from Huaibin County Native 
Products Company, Henan Province. (Shi Jianan) intentionally increased the purchase 
and sale links and in collusion with other people, including (Li Wei), committed graft, 
and acquired 470,000 yuan. He also resorted to unlawful measures to draw an enormous 
sum of money from a bank to privately share out. (Shi Jianan) received 217,500 yuan 
and (Li Wei) 170,500 yuan. 


After (Li Wei) received this enormous sum of money, (Shi Jianan) helped him bribe a 
Hong Kong visitor. On the evening of 26 December 1984, he stealthily crossed the 
border and sneaked into Macao. Later, he was arrested. While (Li Wei) was being 
returned to Huaihua under escort, he jumped from a car and fled. He was arrested again 
by public security personnel. 


HUBEI IMPLEMENTS MANAGER RESPONSIBILITY SYSTEM 


HK171051 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 16 Jul 86 


{Excerpts] According to HUBEI RIBAO, by the end of June, 793 enterprises in the 
province had implemented the manager responsibility system, accounting for 17 percent 
of the province's total state-owned industrial enterprises and about 54 percent of key 
enterprises at the provincial, prefectural, city, and autonomous prefectural levels. 


Investigations show that most of the enterprises that have implemented the manager 
responsibility system have achieved good results. Managers, party organizations, and 
trade union federations and workers’ congresses have all benefited from the 
implementation of the manager responsibility system. Their relationships have become 
more harmonious than before. 


First, as representatives of legal persons of enterprises, managers have exercised 
unified leadership and assumed overall responsibility in production, business 
operation, and administration of enterprises, and changd the situation of enterprises 
being slow in making policy decisions and inefficient in commanding production. 
Consequently, the leadership structure of enterprises can meet the ne. s ‘ planned 
commodity poroduction and modern mass production and help enterprises in m.«.ig policy 


decisions and improving economic results. [passage omitted] 


Implementation of the manager responsibility system has also made it possible for CPC 
committees to concentrate their efforts on party building and ideological construction, 
changed the previous situation of the party failing to administer party organizations, 
strengthened and improved party work, and promoted the building of spiritual 


civilization. [passage omitted] 


Implementation of the manager responsibility system has also strengthened and developed 
democratic management of enterprises, promoted coordinated reforms within enterprises 
and lateral economic ties with other enterprises, and improved economic results of 


enterprises. [passage omitted] 
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GUIZHOU RADIO ON MANAGER RESPONSIBILITY SYSTEM 


HK170505 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 16 Jul 86 


[Station short commentary: “Actively and Steadily Promote the Manager Responsibility 
System") 


[Text] Some state-owned industrial enterprises in the province have carried out pilot 
project work in implementing the manager responsibility system. Most of them have 
achieved good results. These enterprised have enhanced the system for commanding 
production, business operation, and management; strengthened the party's work and 
formed an atmosphere for.staff and workers managing enterprised democratically, thus 
promoting the development of production. However, a number of enterprised still have 
poor understanding of implementing the manager responsibility system. In these 
enterprises, managers have not fully exercised their power. As a result, these 
enterprises often have too many things to take care of at the same time and people in 
the enterprises often have disputes over trifles and shift responsibility to others, 
much to the detriment of production. 


Implementing the manager responsibility system is an important reform in the leadership 
structure of enterprises, as well as an important measure for enlivening enterprises. 
As modern enterprises have an elaborate division of labor, they require a high degree 
of continuity in production and strict technology. They involve complicated 
relationships in cooperation. Therefore, it is necessary to establish a unified and 
highly efficient system for commanding production, business operation and management, 
and to implement the manager responsibility system i: these enterprises. Only thus can 
they enhance the system for commanding production, business operation, and management, 
make fast policy decisions, give effective commands, be efficient, and meet the 
requirements of modern enterprises. 


To implement the manager responsibility system, the key is in properly handling the 
relationship between managers and CPC Committee secretaries and the relationship 
between party organization and the administration office of an enterprise, so as to 
ensure that a manager can exercise his power in commanding production and business 
operation. The manager and the CPC Committee secretary are the principal parties and 
administration cadres four requirements, those comrades who have good political 
quality, dedicate themselves to work, have ability, and are skilled in administration 
to be enterprise managers and CPC Committee secretaries. Managers and CPC Committee 
secretaries must work together with one heart and form an few kind of leadership 
group. Those who engage in malpractices and cannot unite with others must be removed 
from leadership groups. The enterprise party organization must support the manager in 
exercising his power in commanding production business operation, ensure and supervise 
the implementation of various policies of the state and party, and properly conduct 
ideological and political work among staff and workers. The enterprise manager and CPC 
committee secretary must join hands in fulfilling all enterprise tasks, and must unite, 
fight, and make joint efforts to enliven the enterprise. 


NEI RONGGUI AT SICHUAN MEETING ON PARTY RECTIFICATION 


HK160713 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 15 Jul 86 


[Text] Today, the provincial CPC Committee held a meeting at Chengdu City's (Jiliuba) 
guesthouse on party rectification work. Nei Ronggui, deputy secretary of the 
provincial CrC Committee and deputy leader of the provincial leading group for party 
rectification work, presided over the meeting and made a speech. 
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The meeting was attended by leaders of the provincial leading group for party 
rectification work in Chengdu, including Xu Mengxia, Yang Wanxuan, Zhang Lixing, He 
Haoju, An Faxiao, Wang Ao and Feng Zhenwu. 


At the meeting, Feng Zhenwu, director of the provincial CPC Committee office for party 
rectification, conveyed the spirit of the party rectification forum held by the Central 
Commission for Guiding Party Rectification in (Qianzhen) town, Changhai. Then, (Yuan 
Juxian) deputy director of the provincial CPC Committee office for party rectification, 
conveyed the spirit of the national conference on the work of investigating the people 
of three categories. 


The 4-day meeting on party rectification work will further discuss the spirit of the 
above two meetings of the Central Commission for Guiding Party Rectification. Based on 
this, the meeting will discuss and revise the five documents drafted by the provincial 
CPC Committee office, as well as the party rectification experience of various 
localities. 


The meeting was attended by over 150 people, including the prefectural and city CPC 
Committee deputy secretary in charge of party rectification work, directors of offices 
for party rectification, comrades responsible for the investigation work, and leaders 
of prefectural and city teams for the work. 


YUNNAN STUDIES IDEOLOGICAL POLITICAL WORK 


HK171300 Kunming Yunnan Provincial Service in Mandarin 1000 GMT 16 Jul 86 


[Excerpts] While making a report at the provincial CPC Committee's conference on 
ideological and political work this afternoon, Yunnan Provincial CPC Committee 
Secretary Pu Chaozhu emphasized: The whole party must do ideological and political 
work and every party member must act as an outstanding propagandist. Centered on 
all-round reform, it is necessary to extensively and penetratingly do propaganda work 
among the masses, to organize them, and to work hard to realize the general task and 
general aim of the party. 


In his report Pu Chaozhu dealt mainly with five issues: 1) the situation and the 
importance and necessity of strengthening ideological and political work; 2) who 
ideological and political work should serve; 3) who we rely on to do ideological and 
political work and how to do it; 4) how propaganda, ideological, and theoretical fronts 
give play to their functional role; 5) what aspects of education Yunnan must now pay 
special attention to grasping well. 


Pu Chaozhu said: Reform is complicated social system engineering and is socialist 
self-improvement. Many problems need our practice and exploration. Without the 
guarantee of the vigorous ideological and political work, reform cannot progress 


smoothly. 


In the new historical period, ideological and political work must be done, centered on 
reform and on economic development. Ideological and political work must be done in the 
work of reform and economic work. [passage omitted] 


In his report, Pu Chaozhu finally pointed out: At present, the whole province must pay 
special attention to grasping well education in four aspects: 


1. It is necessary to strengthen education in practical and realistic ideological line 
[words indiscinct]. 
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2. It is essential to strengthen publicity of the socialist commodity economy and of 
the concept of commodities and to apply an effective method to conduct education in the 
concept of commodities for the masses of minority nationalities. 


3. It is imperative to strengthen reeducation in the policies toward nationalities and 
religious theory. 


4. It is necessary to do ideological and political work for rural party rectification 
this winter and next spring and to help the grass roots teach the party's lessons well. 


CHENGDU COMMANDER COMMENDS YUNNAN BORDER UNITS 


HK170125 Chengdu Sichuan Provincial Service in Manarin 2200 GMT 15 Jul 86 


[Text] On 10 July, Chengdu Military Region Commander Fu Quanyou and Political 
Commissar Wan Haifeng issued an order to confer honorable titles on Yunnan border 
defense units and indiviiuals who had rendered meritorious service in the defensive 


combat against Vietnam. 


Commander Fu and Political Commissar Wan read the order, saying: When the Vietnamese 
Army frequently carried out harassing activities, in spite of poor and hard conditions, 
the comraders and fighters of the border defense units of our region stationed in 
Yunnan united as one, closely coordinated with one another, and repulsed on many 
occasions the enemy who had attacked and harassed us. They successfully completed the 
defensive and combat tasks entrusted by their upper level. To commend their herioc 
deeds, the military region has decided to confer: the honorable title of a Heroic 
Platoon Standing Fast at its post on the 3d Platoon of the 11th Company of a certain 
border defense PLA unit; the honorable title of a Crack Artillery Squad on the lst 
Squad of the 2d Company of the artillery battalion of a certain border defense PLA 
unit; the honorable title of a Heroic Border Instructor on (Wang Xuemen), an instructor 
of the 6th Company of a certain border defense PLA unit; and the honorable title of a 
Combat Hero on (Mao Yuliang), a platoon commander of the 8th company of a certain 
border defense PLA unit. 


The order exhorts: The commanders and fighters of all PLA units of the whole region 
must learn from them and make new contributions toward supporting and defending the 
four modernizations. 
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JEIJING OFFICIALS EVALUATED BY SUBORDINATES 


0W171627 Beijing XINHUA in English 1211 GMT 17 Jul 86 


[Text] Beijing, July 17 (XINHUA) -- Party and government functionaries in Beijing are 
now evaluating the work and conduct of their leaders, in an effort to get rid of 
bureaucracy and promote office democracy. 


So far 1,000 leading officials have gone through what is called “evaluation sessions", 
at which their subordinates are free to criticize. 


The drive, initiated by the municipal party committee and government, will eventually 
involve all bureau, urban district and county leaders, as well as higher officials. 


Yan Changyuan, chief of the Water Conservancy Bureau, was among the first to be 
evaluated. While describing him as a hard working person, his subordinates criticized 
him for seldom going to the grassroots unit to gain a first-hand knowledge of the 
conditions there. Shortly after the session, Yang respond to the criticism by going 
down to two factories operating under his bureau. 


Some other officials had received even sharper criticisms. One was a deputy chief of 
the municipal Administration Bureau, who was criticized for using his power to occupy 
four government-owned apartments for his family of 10. But the deputy chief rejected 
the criticism, saying that his family lived in a four-room apartment, not in four 
apartments. The municipal government investigated the case and confirmed the criticism. 
The deputy chief was dismissed from his post and made to give up the apartments he was 
not entitled to. 


Jin Jian, deputy secretary of the municipal Communist Party Committee said that 
evaluation sessions were a good form to exercise supervision of senior officials by 
their subordinates. Officials should not only be checked on by their superior 
organizations but also evaluated by their subordinates who know them well, he said. 
From now on, such activities will be held once every year, Jin said. 


NEI MONGGOL MEETING CALLS FOR PLANTING TREES, GRASS 


SK180235 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 17 Jul 86 


[Excerpts] From 10 to 12 July, the regional CPC Committee and the government held an 
on-the-spot office meeting in Horinger County to study and discuss the issues of how to 
further implement the economic construction policy of taking forestry and animal 
husbandry as the major undertakings while diversifying the economy and how to speed up 
the planting of grass and trees in order to develop animal husbandry and the commodity 
economy in the loess hills and gullies. 


This on-the-spot office meeting was held according to the suggestions of Comrade Zhang 
Shuguang, secretary of the regional CPC Committeee given to this county while making an 
investigation tour there. Prior to the meeting, leaders of the region and the relevant 
departments, and of the relevan* leagues, banners, counties and cities conducted 
intensive investigations and study. The meeting was jointly presided over by Tian 
Congming, deputy secretary of the regional CPC Committee, and Bai Jungqing, vice 
chairman of the regional government. 
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Attending the on-the-spot office meeting were the principal responsible leaders of two 
leagues and eight banners, counties, and cities, including In Ju League cnd Ulanqab 
League; Dalad, Ejin Horo, and Jungar Banners; Dongsheng City; and Qingshuihe, Horinger, 
Liangcheng, and Wuchuan Counties, as well as the responsible persons of the relevant 
regional departments. [passage omitted] 


The meeting discussed in particular the policies and measures for rapidly making the 
loess hilly areas and gullies prosperous. The meeting stressed that leaders at all 
levels in these areas should exert the same efforts to plant grass and trees and to 
develop animal husbandry as they did in grain production. In terms of policies and 
measures, they should encourage the people to plant grass and trees and to develop 
animal husbandry while encouraging them to cultivate grain. To this end, the 
industrial, commercial, communications, scientific, technological, and the agricultural 
production departments at all levels, should serve this work in a systematic and 
coordinated manner, display their own functional role, and implement the policies and 
measures at each level. While attending to planting grass and trees and developing 
animal husbandry, these areas should also vigorously develop township enterprises and 
diversify their economy in line with their own situation. Areas that are suitable for 
grain cultivation should strive to carry out intensive and meticulous farming, raise 
the per-unit area yield, and do a good job in grain processing and conversion, in order 
to make full use of grain and to promote the development of animal husbandry. All 
banners, counties and cities as well as all townships and villages should proceed with 
their work from their own reality, make overall plans, implement different plans in 
different areas, carry out the work according to their own capability, be firm in their 
work, and pay attention to actual results. [passage omitted] 


SHANXI SECRETARY DISCUSSES PROBLEMS CONCERNING AGED 


HK170711 Taiyuan SHANXI RIBAO in Chinese 1 Jul 86 p l 


{"Li Ligong Speech at the Founding Ceremony of the Shanxi Provincial Committee for Aged 
People and the First Provincial Work Conference on Arrangements for Aged People (27 
June 1986)" 


[Text] Comrades: 


The Shanxi Provincial Committee for the Aged has been established today and has held 
its first work conference. This is a happy event for the aged of the whole province. On 
behalf of the provincial CPC Committee, I would like to extend my warmest 
congratulations and to take the opportunity to wish the aged of the whole province good 
health and a happy life! 


In recent years, our work for the aged has developed rapidly, achieved remarkable 
successes, and exerted a far-reaching influence. All localities and departments have 
made great efforts and done a great deal of work for the aged. Under the guidance of 
the National Committee on Aging, I believe that the provincial Committee for the Aged, 
after its founding, will conduct investigations and studies, make overall plans, 
exercise supervision, and do a good job and create a new situation in our work for the 


aged. 


Now I would like to present some of my views on how to make proper arrangements for the 
aged. 


First, party and government leaders at all levels should support and be concerned with 
the matter. Millions upon millions of the aged, including workers, peasants, cadres, 
intellectuals, writers, and artists, are all the wealth of our party. [paragraph 
continues ] 
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They have accumulated rich experience and made outstanding contributions to China's 
revolution and construction. Without the efforts of the aged, it would be impossible to 
carry out the four modernizations and to train a new generation of people for 
communism. Now, they ought to be respected by the party and people and be cared for by 
society. The work for the aged covers much ground. It is an important topic to be 
probed in social and natural sciences. In order to do the work well, we should rely on 
the efforts of: The leaders at all levels; various localities, departments, and units; 
neighborhood committees in cities; and leading cadres of townships and towns, rather 
than just on the committee for the aged, a few people, or certain units. With the 
profound concern of the whole party and society, the work for the aged will develop 
vigorously, thus enabling millions upon millions of the aged to spend their remaining 
years in happiness. 


Second, proceed from the actual conditions and help the aged solve their welfare 
problems. Respecting, cherishing, and providing for the aged are traditional virtues of 
the Chinese nation, which should be further developed under the socialist system. A man 
cannot live without the concern and support of others. When a man is advanced in age, 
he may experience inconveniences and need special care. For this reason, we -must 
understand and sympathize with the aged, satisfy their reasonable material and 
spiritual needs, and where financial and material conditions permit, offer them as much 
convenience as possible. If their problems cannot be solved immediately, the reasons 
should be explained. In a word, we should do our best to let the aged spend their 
remaining years in happiness. Ill-treatment of the aged, mainly by a handful of 
degenerate people, is an ugly phenomenon in society today. We must ensure the 
legitimate rights of the aged, vigorously conduct education in tie legal system, and 
condemn immoral conduct toward the aged so as to thoroughly eliminate the practice of 
ill-treating the aged. 


Third, create conditions for the aged to exert their remaining energies. Although our 
veteran comrades who have withdrawn from the first line are old, they still have vigor 
and are willing to contribute continuously to the four modernizations. They stay at 
home, but their hearts are turned toward the four modernizations, which shows that old 
people still cherish high aspirations. There are also some veteran comrades who are old 
but vigorous and who can still make valuable contributions. In accordance with the 
instructions of Deng Xiaoping and other central leading comrades, we should organize 
the veteran comrades, provide them with convenience, and create conditions so that they 
can engage in interesting work within their capabilities and continue to exert their 
role. Our leading comrades at a’ -,els, and the comrades engaged in the work for the 
aged, should cherish the veterz rades' fine qualities. Besides providing for the 
aged, we should also use theii remaining energies and make arrangements for their 


funerals. 
Fourth, do practical work in a down-to-earth manner and avoid formalism. 


As the committee for the aged has been founded, it should be worthy of the name. The 
committee should earnestly study the problems concerning the aged and do good things 
for the old people. We must satisfy the organizations at all levels as well as the 
veteran comrades and the younger generation. We must avoid paying lip service and doing 
work perfunctorily. Experts and qualified personnel in various fields can be organized 
to make a survey of the problems concerning the aged. They should write articles with 
original ideas and offer solutions so as to develop the work for the aged throughout 
the province in a deepgoing manner. That is all I want to say. I have come here today 
to see you and extend my congratulations to the conference. 
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TIANJIN'S NI ZkxFU ATTENDS RALLY OF ADVANCED 


SK160541 Tianjin TIANJIN RIBAO in Chinese 1 Jul 86 p 1 


[Excerpts] On the morning of 30 June, the municipal CPC Committee held a ceremonious 
rally to celebrate the 65th anniversary of the founding of the CPC, and to commend 
advanced party organizations and fine party members. [passage omitted] 


Leading comrades of the municipal party, government and Army organs, including Ni 
Zhifu, Li Ruihuan, Wu Zhen, Nie Bichu, Zhang Zaiwang, Zhang Huaisan, Chen Bing, Wang 
Xudong, Ji Zenghui, He Guomo, Chen Yiyi, Zheng Guozhong, Bai Hualing, Lan Baojing, Wang 
Peiren, ‘Bai Hua, Zhao Jun, Xu Ming, Shi Jian, Xiao Yuan, Yu Songting, Kang Tiejun, Liao 
Canhui, and Zheng Wantong, and veteran comrades, including Liu Gang, Wang Enhui, Lu Da 
and Li Shusen, attended the rally. Representatives of the party members from all 
fronts of the municipality, totaling 2,200 were present. 


The rally was presided over by Wang Xudong, Standing Committee member of the municipal 
CPC Committe. , 


At 0900 the rally opened amid the magnificent rendering of t’-e "Internationale." Wu 
Zhen, deputy secretary of the municipal CPC Committee, read the municipal CPC 
Committee's decision on commending advanced party organizations and fine party 
members. Municipal leading comrades presented silk banners, medals, and certificates 
of honor to the advanced party organizations and fine party members who were conferred 
honorary titles. [passage omitted] 


Before the rally, the municipal leading comrades met with the representatives of the 11 
advanced party organizations and 22 fine party members, and held cordial talks with 
them. The municipal leading comrades encouraged then to make still further progress, 
and give more play to the role of party organizations as fighting bastions, and to the 
role of party members as vanguards and exemplars in carrying out reform and the four 
modernizations. ,Representatives of the advanced party organizations and fine party 
members pledged *that they will live up to the ardent expectations of the party and the 
people, and make still greater contributions to party building and the two 
civilizations. 
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JILIN SECRETARY AT MEETING ON SPIRITUAL CIVILIZATION 


SK200313 Changchun Jilin Provincial Service in Mandarin 0930 GMT 19 Jul 86 


{Text] Today the provincial research center on the building of the socialist spiritual 
civilization held a meeting for experts and scholars to discuss the strategies for our 
province's building a spiritual civilization. More than 20 experts and scholars on the 
background and prerequisites for our province to formulate a strategic plan for the 
development of the spiritual civilization, and the connotation, levels, systems and 
specific content of the strategic plan, and put forward many valuable opinions and 


suggestions. 


They held: In the new situation of opening to the outside world and reform, it is of 
great significance to study and formulate a strategic plan for the development of 
spiritual civilization. The provincial CPC Committee and other relevant departments 
should pay attention to giving overall guidance to the building of spiritual 


civilization. 


The participating experts and scholars also held that studying and formulating a 
strategic plan for the development of spiritual civilization is an arduous and 
complicated task, which requires many departments to coordinate and exert efforts to 
create favorable conditions, and organize discussions and studies on the issues in many 


fields. 


Gao Di, secretary of the provincial CPC Committee, and responsible comrades of other 
relevant departments attended the meeting. 


LIAONING SECRETARY, ACTING GOVERNOR APPOINTED 


0W181232 Beijing XINHUA in English 1212 GMT 18 Jul 86 


[Text] Shenyang, July 18 (XINHUA) -- Li Changchun, an expert of industrial automation, 
has been appointed acting governor of Liaoning Province, according to a decision of the 
provincial People's Congress Standing Committee. 


A 1967 graduate of Harbin Industrial Engineering University, 4l-year-old Li had been 
secretary of the Shenyang City Committee of the Chinese Communist Party. 


His predecessor, Quan Shuren, has resigned and is now secretary of the provincial party 
committee. 


Attend Defense Report Meeting 
SK200323 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 19 Jul 86 


[Text] On the morning of 19 July, the Liaoning Provincial Military District sponsored 
a report meeting on dedication to national defense and the four modernizations at 
Shenyang's (Beiling) armymen club. (Zhang Quilan), representative of the ten-sister 
mutual aid association composed of armymen's wives and a nurse of the Jinzhou City No 2 
Hospital, (Mou Yanjiang), special-grade disabled armyman, and four other comrades gave 
vivid reports on their deeds of being brave to sacrifice and being dedicated to 
national defense, and making contributions to tiie country. Their deeds were highly 


praised by the participants. 


Quan Shuren, secretary of the provincial CPC Committee, Li Changchun, acting provincial 
governor, and (Huang Youtai), commander of the Liaoning Provincial Military District, 


attended the report meeting. 


I. 21 Jul 86 PRC REGIONAL AFFATIRS Tl 
NORTHWEST REGION 


GANSU COMMENTARY ON MEETING ANNUAL REVENUE PLAN 


HK151336 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 14 Jul 86 
[Station commentary: "Firmly Grasp Financial Revenue, Fulfill the Annual Plan"] 


[Text] The current economic situation in the province is good. Despite shortages of 
raw materials and power supply, the province's industrial production has maintained 
continuous and steady growth. A bumper harvest is expected in summer grain. Both urban 
and rural markets are brisk. Commodity circulation is expanding. All this has laid a 
good material foundation for us to fulfill the annual financial revenue plan. However, 
some problems still merit our attention. The main problems are: The comparable costs 
of enterprises have increased; some products are overstocked, resulting in shortage of 
circulating funds; and tax evasion and delay of tax payments are very serious in some 
enterprises. If we fail to properly solve these problems, it will be difficult to 
fulfill the province's annual financial revenue plan. We must realize that the shortage 
of raw materials, power supply, and funds will continue in the second half of this year. 
In particular, the accumulated water in the Nongyangxia reservoir in the upper reaches 
of the Huanghe may seriously affect the province's industrial and agricultural 
production. Therefore, we must seize the current favorable opportunity to try every 
means to increase production and income. Economic management departments at all levels 
must change their style, go deep into the grass roots, help enterprises resolve 
practical problems, and try every means to enliven enterprises, circulation, and funds, 
so as to create good external conditions for normal production and business operations 
of enterprises. By starting from reform of business operations,enterprises must also 
upgrade the quality of their.products, cut consumption, expand sales, and conteract the 
effect of increases in the prices of raw materials within enterprise. 


Financial and tax departments at all levels must take effective measures to strengthen 
management of tax collection, plug all loopholes, check tax evasion, and collect all 
monies that should be collected. While properly collecting revenues, they must pay 
serious attention to expenditures. They must properly control and use the funds for 
special items and must strictly control nonproduction expenses. 


This is the first year of the Seventh 5-Year Plan. Fulfilling this year's financial 
revenue plan will be of great importance to a balance of the province's revenue and 
expenditure; to continuous, steady, and coordinated economic development in the 
province; and to smooth progress of the reform of the economic structure in the 
province. We must proceed from the overall situation, properly carry out our own work, 
and fulfill and overfulfill this year's financial revenue plan. 


YIN KESHENG ATTENDS QINGHAI ECONOMICS MEETING 


HK160855 Xining Qinghai Provincial Service in Mandarin 223C GMT 15 Jul 86 


[Text] On 15 July, the provincial CPC Committee and government convened a meeting on 
work in Pingan County, Haidong Prefecture. 
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The major issues discussed by the meeting were to study and determine the guiding 
ideology for Haidong Prefecture's economic development, its major goals in the Seventh 
5-Year Plan and its major policies and measures, as well as some economic problems yet 
to be solved so as to promote a smooth progress in economic construction and structural 
reform. : 


Before the convening of the meeting, the provincial CPC Committee organized 
investigation teams to carry out investigation work in Haidong Prefecture. 


Leaders of the provincial CPC Committee and government, including Yin Kesheng, Liu Feng, 
Gabulong, and Bainma Dandzin; principal leaders of Haidong Prefectural CPC Committee and 
government; as well as responsible comrades of departments concerned directly under the 
prefectural authorities attended the meeting. 


QINGHAI MEETING ON GUIDELINES FOR HAIDONG PREFECTURE 


HK180137 Xining Qinghai Provincial Service in Mandarin 2230 GMT 17 Jul 86 


[Excerpts] A conference on work in Haidong Prefecture, convened by the provincial @C 
Committee and government, concluded on 17 July after 3 days in session. [passage 
omitted] 


Haidong is Qinghai's main agricultural area, and its population and farmland 
respectively account for 44 percent and 63 percent of the province's totals. Speeding 
up economic development in Haidong is of great significance for attaining the province's 
strategic goals in economic development and the Seventh 5-Year Plan. [passage omitted] 


The meeting decided that the guideline for Haidong's economic construction during the 
Seventh 5-Year Plan is to strengthen the agricultural foundation, develop township 
enterprises, invigorate county-level economy, and strive to eliminate poverty and make 
the people rich. In order to accomplish this guideline, the meetiny, put forward the 
following principles for future work in the prefecture: 


1. Take advantage of strong points and avoid weak ones. We should take full advantage 
of Haidong’s ample resources in land, building materials, and manpower. 


2. Persevere in reform and opening up, and develop lateral economic ties. 


3. Firmly embrace the concept of commodity economy, and correctly handle _ the 
relationship between developing grain production and promoting diversification. 


4, Work hard and self-reliantly to change the prefecture's poverty and backwardness. 


The meeting pointed out that agriculture is the foundation undertaking in Haidong. The 
development of agricultural production must be assigned a conspicuous position during 
the Seventh 5-Year Plan. [passage omitted] It is necessary to carry out reforms in 
depth, further readjust the rural production structure, get a good grasp of popularizing 
and applying science and technology, gradually increase agricultural input, strive to 
improve the production conditions, vigorously develop forestry, grass cultivation, and 
animal husbandry, build ecological agriculture, and strive to do a good job in building 
commodity production bases and concentrated production areas. 
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The meeting formulated a number of policy measures in view of certain practical 
difficulties and problems facing Haidong Prefecture in developing township enterprises. 
The meeting demanded that the counties actively develop country-run industries based on 
local conditions. [passage omitted] 


Provincial CPC Committee Secretary Yin Kesheng and Deputy Secretary Liu Feng attended 
the meeting throughout and made speeches. Comrade Yin Kesheng demanded that the cadres 
at all levels in the prefecture unify their ideas regarding the goals of endeavor 
proposed by this meeting, step up their efforts, and work hard. [passage omitted] 


QINGHAI STATISTICS BUREAU REVEALS SUCCESSES, PROBLEMS 


HK180139 Xining Qinghai Provincial Service in Mandarin 2230 GMT 17 Jul 86 


[Excerpts] The provincial statistics bureau held a press briefing on 17 July to 
announce the province's performance in fulfilling the state plans in the first half of 
the year. 


The province's economy developed steadily during this period. The readjustment of the 
agricultural structure continued. The sown area of agricultural crops reached 7,562,500 
mu, an increase of 55,600 mu over last year. In animal husbandry, the province has 
victoriously overcome the difficulty caused by particularly severe snowstorms, and the 
situation is better than last year except in certain places that were particularly hard 
hit. 


Under the impetus of lateral economic ties, industrial production has risen steadily. 
Output value in the first half of the year was 958.9 million yuan, representing 45.8 
percent of the year's plan and showing a rise of 5.5 percent over the same period last 
year. The scale of capital construction has been controlled. The scale of renovation 
and technical transformation has been expanded. [passage omitted] 


Total value of exports in the first 6 months of the year was $10.77 million, an increase 
of 25 percent over the same period last year, and representing more than half of the 
year's plan. 


The development of production and the prosperity of the markets have created conditions 
for increasing revenue. Local revenue during the first half of the year rose by 15.3 
percent over the same period last year, while expenditures rose by 11.8 percent. 
Currency in circulation declined. 


Generally speaking, the province's economic performance was good during the first half 
of the year, but there are also some problems. The outstanding ones are: Agricultural 
input dropped; economic results in industrial and communications enterprises are not 
good; and average cash income of the peasants and herdsmen has dropped compared with the 
same period last year. 


In view of these problems, a responsible comrade of the provincial statistics bureau 
said that in the second half of the year the industry and communications front must 
concentrate forces on improving economic results. While promoting the work of assisting 
poor areas, the agricultural and pastoral regions must do a good job in organizing 
summer and autumn production and the procurement of agricultural and sideline products, 
and strive to increase output and income. 
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XIAN PAPER ON PROBLEMS IN LATERAL ECONOMIC TIES 


HK160743 Xian XIBEI XINXI BAO in Chinese 23 Jun 86 p 3 


[Article by Wang Quangen: "Problems Urgently Awaiting Solution in Lateral Economic 
Ties"] 


[Text] There are some problems urgently awaiting solution that have affected the normal 
development of lateral economic ties. They are mainly the following: 


First, outdated ideas and narrow utilitarian thinking. 


Outdated ideas and narrow utilitarian thinking have seriously hindered and affected the 
further development of lateral economic ties. 1) The sense of departmental or regional 
ownership. Some departments and regions have vied with each other for power in lateral 
economic ties. Instead of delegating power and extending the decision-making power of 
enterprises, they have tried by every means to place restrictions, exercise "management" 
over enterprises, create obstructions of every description, and even make trouble out of 
nothing for fear that they would lose their power and "manor." With narrow regionalism 
and exclusive mentality, some regarded the enterprises and institutions not under their 
jursidiction as dissidents. Instead of supporting the economic ties between enterprises 
of other regions and local units, they regarded such cooperation as undermining their 
foundation and "benefiting at their expense." Consequently, they took measures to 
control, check, and suppress cooperation. 2) The practices of following the fashion, 
seeking undeserved reputation, and making things difficult for each other. Some 
departments and units regarded lateral economic ties as a fashion and vied with one 
another to show off. They did things in their own way, without giving support to or 
coordinating with the economic association, just like two or more _ persons 
indiscriminately pulling the strings of a puppet. 3) A lack of sense of economic 
efficiency. In developing lateral economic ties, some regions and departments failed to 
follow the economic laws and the principle of “equality, mutual benefit, and common 
progress." They adopted administrative means, knocked together a number of 
associations, and submitted the results to the higher authorities seeking glory. 
However, the results, which caused economic losses and damaged the reputation of reform 
and lateral economic ties, went counter to their wishes. 4) The narrow-minded view of 
small production. In the face of the current situation of competition and extensive 
commodity market, some large enterprises remained indifferent and stuck to their old 
ways of doing things. Some attempted to live in peace and tranquility by neither making 
contributions nor mistakes in reform. Some waited passively for association requested 
by others. Some small enterprises adopted guerrilla tactics in order to survive. 5) 
Narrow utilitarian thinking. In the lateral economic ties, the large, medium, and small 
enterprises are more eager for quick and instant benefit. Despite the long-term 
interests, overall situation, and benefits of others, some merely took immediate, 
partial, and their own interests into account. In the lateral economic ties, they vied 
with one another to play the leading role and no one wanted to play the minor role. 
With such a lack of sincerity, the association could not last long. Some cooperated 
well for one day, but disbanded on the following day. 


Second, the slow access to information, inaccurate sources of information, lack of 
market feedback, imperfect information network, and lack of scientific macrocontrol and 
planned guidance over cooperative projects. The practice of “rushing headlong into mass 
action" was stirred up in the lateral economic ties. [paragraph continues] 
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Owing to a lack of unified planning, many of the guesthouses, catering services, garment 
shops, and small cement plants run by the associations were duplicate projects, which 
was something like the "Brownian movement." As a result, the sudden waxing and waning 
of enthusiasm had a great impact on the economy and market and brought about poor 
economic and social results. 


Third, simplifying administrative procedures and delegating power are the key to the 
deepgoing development of reform and lateral economic ties. The key link of invigorating 
large and medium enterprises should be firmly grasped and the policy of delegating power 
to enterprises and institutions should be implemented in earnest. Under the influence 
of the party's policy on reform and opening up to the outside world, all localities and 
departments have enacted relevant policies on delegating power so as to invigorate 
enterprises and promote lateral economic ties. However, the policies are not being 
implemented in all enterprises. Some departments have even refused to implement the 
policies stipulated by the higher authorities in explicit terms for fear that the 
enterprises will no longer obey their orders when they are transferred to the lower 
levels. Some even tried to reverse the trend and regain the power already delegated to 
enterprises. Although enterprises were transferred to the lower levels,' the 
administrative organs there exercised stricter management and bound the enterprises much 
tighter. 


Fourth, the frequent exchange visits between officials wasted public funds and brought 
about poor results. In order to strengthen lateral economic ties and to know and 
supplement each other, the necessary investigation tours are beyond reproach. The point 
is that the frequent exchange visits are made by the officials of the provincial, city, 
and prefectural organs who are not in charge of making policy decisions. Consequently, 
the visits are usually concluded with the signing of memoranda or letters of intent. 
Besides wasting public funds and valuable time and aggravating traffic problems, some 
comrades are completely exhausted by greeting and seeing off guests, which is 
disadvantageous to the improvement of our work style. 


Fifth, the distribution of benefits of each side of the association must be clearly 
defined and the relevant economic laws, policies, and stipulations must be established 
and perfected. After the stipulations are made, there is still a lot of work to do to 
put them into effect. So long as they are reasonable and useful, the associations 
established in lateral economic ties by making use of the relations between township 
party organizations, between teachers and students, and between higher and lower levels 
should not be blamed. Actually, these associations are also unavoidable. The problem 
is when the responsible person leaves, the agreement is no longer effective. This gives 
rise to personnel problems and disputes in the cooperation, which merits attention. The 
disputes and problems arising from lateral economic ties are more or less related to 
distribution of benefits. It is a pressing matter of the moment to appropriately deal 
with the problems and disputes, correctly handle the relations of benefits between the 
state and relevant parties of the association, and ensure the lateral eocnomic ties in 
rules and regulations, protect them in law, and support them in policies. 


I. 21 Jul 86 T 6 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


SHAANXI'S ECONOMY CONSTRUCTION MAINTAINS MOMENTUM 


HK120514 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 10 Jul 86 


[Excerpts] Our province's economic construction maintained relatively good momentum in 
the first half of this year. 


The output of summer grain crops is estimated to top 4.75 billion kilograms, an increase 
of over 150 kilograms over last year; the output of rape is expected to reach 185 
million kilograms, increasing by 20 million kilograms or 12.4 percent over last year. 
[passage omitted] 


The province's total industrial output value in the first half of this year amounted to 
8.75 billion yuan, fulfilling 48 percent of the annual plan and showing an increase of 
3.3 percent over the corresponding period of last year. The main features of the 
province's industrial production are as follows: the output value rose month after 
month, in June it topped 1.7 billion yuan, recording an all-time high of the month. 
Industrial production of local enterprises developed with great momentum and its output 
value reached 6.37 billion yuan, anincrease of 5.8 percent over the corresponding period 
of last year; the growth rate was higher than the national average growth rate between 
January and May. Supply of readily marketable commodities, energy and raw materials 
increased by a big margin. Compared with the corresponding period of last year, the 
output of television sets, recorders, wrist watches and washing machines all increased 
substantially. The growth rate of electricity and crude oil was 9 percent and 8 percent 
respectively; both cement and [word indistinct], by over 8 percent. Town industries 
developed rapidly and their output value amounted to 16.5 billion yuan, representing a 
rise of 30 percent over the corresponding period of last year. 


The province's revenue and expenditure in the first half of the year balanced the budget 
in main. By the end of June, the province fulfilled 47.1 percent of the annual revenue 
budget and quarteriy expenditure constituted 46.07 percent of the annual expenditure 
budget. The scale of investment in fixed assets in state enterprises was under control 
and the investment focused on energy, transport and the projects of exploiting natural 
resources south and north of Shaanxi Province. 


There was an ample supply of commodities in urban and rural areas and the market was 
also lively. Total volume of retail sales reached 4.9 billion yuan, up by 13 percent 
over the corresponding period of last year. [passage omitted] 


Foreign trade for exports developed considerably. By the end of June, total export 
volume exceeded 80 million yuan, fulfilling 64 percent of the annual plan, and 
registering more than 100 percent over the corresponding period of last year. [passage 


omitted] 


The projects invested by foreign capital in our province develop smoothly and 
construction of some large-scale projects will start soon. At a symposium on economic 
and technological cooperation held recently by our province in Australia, 28 agreements 
were reached with a total sum of over U.S.$190 million. 


In the first half of this year, lateral economic cooperation advanced quickly in our 
province. More than 1,400 contracts on economic and technological cooperation were 
concluded, absorbing a total of 140 million yuan investment funds. 
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SHAANXI RADIO COMMENTS ON AGRICULTURAL PROBLEMS 


HK170359 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 16 Jul 86 


{Station commentary: "Get a Good Grasp on Building Grain Base Counties and Ensure 
Sustained and Steady Increase in Grain Output") 


[Excerpts] Shaanxi scored notable success in grain production during the Sixth 5-Year 
Plan. Since 1983, we have discarded our label as an eater of grain shipped in from 
elsewhere. Balanced purchase and sales have been achieved in the province for 3 
successive years. 


However, there are still great discrepancies between the province's grain output and 
commodity rate and the figures for the whole country. Grain yield is 73 kilograms per 
mu below the national average, while the amount of grain available per person is 55 
kilograms below the natonal average. [passage omitted] 


At present there are many problems in agricultural production. For instance, the area 
of farmland is declining every year, water conservancy installations are in disrepair, 
agricultural input has fallen, soil fertility has deteriorated, fine-strain seed has 
degenerated, and there are serious plant diseases and insect pests. There is 
insufficient reserve strength for agricultural development. 


To promote sustained and steady development of the province's grain production, the 
provincial CPC Committee and government have taken the strategic decision to step up the 
building of grain base counties. The leaders at all levels must fully understand the 
farreaching significance of this decision. [passage omitted] 


XINJIANG LEADERS MEET MINORITY REPRESENTATIVES 


HK160908 Urumqi Xinjiang Regional Service in Mandarin 0000 GMT 16 Jul 86 


[Excerpts] Yesterday afternoon, regional party and government leaders Wang Enmao, Song 
Hanliang, Tomur Dawamat, Janabil, Li Shoushan, Amudun Niyaz, and Zhagn Xixue met at the 
(Kunlun) Guesthouse with Xinjiang representatives of the national minority-nationality 
study and visit group who have just returned to Urumqi from the interior. 


In June, 32 representatives from 12 nationalities in the region joined the national 
minority-nationality study and visit group organized by the State Nationalities Affairs 
Commission. Most of them were responsible comrades in charge of economic work in 
various areas. [passage omitted] 


The representatives reported to Wang Enmao, Song Hanliang, Tomur Dawamat, and other 
leading comrades what they studied and visited while in the national minority- 
nationality study and visit group. Wang Enmao, Song Hanliang, and Tomur Dawamat 
delivered speeches, expressing the hope that after returning to their own units, the 
representatives would properly relay and propagate the excellent situation throughout 
the country, convey the concern of central leading comrades for people of various 
nationalities in Xinjiang, strengthen nationality unity in all localities and units in 
connection with local conditions, uphold the principle of opening up to the outside 
world and enlivening the domestic economy, and speed up the region's economic 
construction and economic reform. 
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TAIWAN-U.S. TRADE NEGOTIATIONS CONCLUDE 


Taiwan Should Lower Tariffs, Diversify 
0W192054 Taipei Domestic Service in Mandarin 2300 GMT 18 Jul 86 


[Station commentary: "The Sino-American Textile Agreement and Future Prospects of 
International Trade"] 


[Excerpts] The ROC [Republic of China]-U.S. textile talks have ended. Contrary to 
people's expectations that the ROC would follow the lines of the U.S.-Hong Kong accord 
with regard to growth rates for textile exports to the United States, the outcome of 
the talks shows that we are being treated differently. [passage omitted] The textile 
sector at home is highly critical of this outcome. Nevertheless, negotiator Hasao 
Wan-chang, director general of the Board of Foreign Trade, should not be blamed but 
should be credited for his tenacity and flexibility in negotiations. We must not 
nitpick the ROC negotiator in view of the nagging obstacles hindering textile exports 
to the United States. [passage omitted] 


During the trade talks, the U.S. side roundly criticized the ROC's unfair trade 
practices. The Americans accused the ROC of imposing high tariffs, currently running 
at 67.5 percent, on U.S. textile imports to this country. We are accused of lacking 
good faith in opening our markets on account of the high tariffs. Our position is 
untenable, because our tariffs are undeniably high. What perplexed us is that the 
domestic textile sector has not demanded high tariff protection. Rather, they have 
lodged complaints with the government for tarnishing the ROC's trading image with high 
tariffs that have added difficulties to exports. The ROC representative to the United 
States, Chien Fu, commented after the textile talks: Should we fail to liberalize and 
internationalize our economy and trade, problems similar to our textile exports to the 
United States will continue to arise. The departments concerned should take heed of 


his poignant remarks. 


The United States has a huge market not only for textile products, but also for shoes, 
hats, steel, machinery, furniture, and handicrafts produced in the Republic of China. 
ROC exports will be greatly curbed should the United States take similar measures on 
imports of various other commodities. Hence, ROC exporters must be encouraged, guided 
and prodded to actively develop new trading partners and diversify their exports 
markets rather than putting all eggs in one basket in the United States. The domestic 
manufacturers must further improve product quality and raise the value of products in 
order to better adapt to changes in international trade. They must take more 
initiative to score still greater achievements. 


Tariffs on 32 U.S. Products to Decrease 


0W190529 Taipei CNA in English 0240 GMT 19 Jul 86 


[Text] Taipei, July 18 (CNA) -- The Republic of China [ROC] has agreed in principle to 
accept the U.S. Government's request to reduce import tariffs on 32 categories of 
American products, such as medical and examination equipment. 


at 
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U.S. Trade representatives, after ending their talks with this nation on the ROC's 
importing of American cigarettes and alcoholic beverages, found that the nation's 
tariffs on some 30 categories of American products are still too high, and therefore, 
they have recently suggested that the ROC Government reduce its tariffs on these 
products. 


Hsu Kuo-an, director of the Industrial Development Bureau [IDB], convened a meeting 
Friday to discuss the U.S. proposal item by item. After fervent discussions, 
participants in the meeting agreed to suggest the Finance Ministry reduce tariffs on 
these products. 


IDB Deputy Director Wu Hui-jan said after the meeting that the 32 products include 
medical and examination equipment, paper, and electric radiators. Wu said he believes 
that the tariff cuts on these products will not harm domestic industries. 


Wu noted that the government did not accept all U.S. requests for tariff cuts. The 32 
categories do not include textile products, apparel, farm produce, video tape 
recorders, cigarettes or alcoholic beverages, he said. 


TAIWAN TO BUY MORE GRAINS FROM SOUTH AFRICA 


0W181451 Taipei CNA in English 1430 GMT 18 Jul 86 


{Text} Taipei, July 18 (CNA) -- Minister of Economic Affairs Lee Tahai said Friday 
that to boost economic and trade cooperation, the Republic of China [ROC] will buy 
grains in quantity from the Republic of South Africa [RSA] over the next three years. 


Lee made the remarks while addressing the first joint meeting of the ROC-RSA economic 
relations council and the RSA-ROC economic relations council, which opened Friday in 
Taipei. 


He said the two governments have strived to expand economic and trade cooperation, 
adding however, progress has slowed down over the past years. 


To accelerate economic and trade relations, he said, the ROC will sign a three-year 
agreement with South Africa for the purchase of 200,000 metric tons of grains during 
the period. Moreover, the Taiwan Power Company will continue to import coals from that 
country, he said. 


As private ROC companies have high interest in South African jewels, Lee said the 
government will help them to enter joint ventures with the South African jewel mining 


industry. 


KMT THREATENS TO OUTLAW OPPOSITION PARTY | 


HK190609 Hong Kong AFP in English 0531 GMT 19 Jul 86 


[Text] Taipei, July 19 (AFP) -- The ruling Kuomintang (KMT) has warned a major 
opposition group that it would soon be outlawed if it failed to abide by rules 
governing the opening of branch offices, a newspaper said Saturday. 


The mass-circulation UNITED DAILY NEWS said top KMT officials decided in a meeting 
Friday that the ruling party would soon declare the Tangwai Research Association for 
Public Policies (TRAPP) an illegal organization and authorize government agencies to 
crack down on its activities. 
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However, the report said, KMT leaders had agreed that to maintain social harmony the 
crackdown would not be launched immediately, but would go ahead pending "a change in 
the situation and the right timing." 


The KMT has accused TRAPP of breaking an agreement it says was reached in May by 
refusing both to register the group with the interior ministry and to drop the word 
“tangwai" -- meaning “outside of the (KMT) party" -- from its name. 


TRAPP members argued they had never agreed to the two points since being granted 
permission to open branch offices in the first formal meeting between the two sides May 


10. 


Since then TRAPP has opened 10 branch offices. The group was organized two years ago 
by 53 opposition members in the National Assembly, the legislative Yuan (parliament) 
and the control Yuan, Taiwan's highest watchdog body. 


The KMT's decision to allow the opposition group to open offices was described at the 
time as a milestone in Taiwan's political development and a major breakthough in the 
face of a 40-year ban on the formation of new political parties. 


The newspaper report said the KMT was always ready to continue a sincere exchange of 
views with TRAPP leaders and had urged the Targwai members to resume a third meeting 
with the ruling party they postponed indefinitely last month. 


A high-ranking KMT official had warned earlier this week that the lack of sincerity 
shown by some TRAPP leaders might lead to confrontation. 


The official was quoted by the INDEPENDENCE EVENING POST as saying that the KMT had 
“made enough concessions" in allowing TRAPP to open branch offices. 


But instead of offering to compromise, TRAPP had come up with the so-called “democracy 
timetable" which proposed that the KMT meet for talks with the Chinese Communists in 
1991, he said. 


"This is absolutely not acceptable to the KMT," the official added. 
TRAPP members have called on the KMT to follow a timetable which would involve the 
abolition of martial law, in force since 1949, the creation of new political parties, 


elections to rejuvenate the congress , a presidential election and peace talks with 
Beijing in 1991. 


TAIWANESE FIGHTER PLAN DISSIMILAR TO F-16 


0W191643 Taipei CNA in English 1448 GMT 19 Jul 86 


[Text] Taipei, July 19 (CNA) -- The new fighter plane being developed in the Republic 
of China is designed to meet the country's defense needs and is incomparable with the 
U.S. - made multifunctional F-16 jet fighter, Gen. Chang Hui-Yuan, spokesman for the 
Ministry of National Defense, said Saturday. 


Chang made the remarks while commenting on reports that the ROC [Republic of China] 
developed fighter will be comparable in performance to the U.S.-made F-16. 


The spokesman said that the two jet fighters differ in many aspects and can not be 
compared with one another. 
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DISCORD CAUSES JOURNAL TO INTERRUPT PUBLICATION 


HK141544 Hong Kong CHING PAO in Chinese No 103, 10 Jul 86 pp 32-34 


[Article by Yen Che: “The Contention for ELDERLY CHINESE -- A Piece of Odd News Under 
the ‘Relaxed Atmosphere'"] 


[Excerpts] On the inner spine of the 14 March issue of the Beijing-based CANKAO XIAOXI, 
circulating nationwide with an amazing volume, is a notice to the readers of ELDERLY 
CHINESE which reads: "The journal ELDERLY CHINESE must regretfully delay its 
publication because of grave intervention. Ji Xichen, its chief editor, and Zheng 
Xinyong, deputy chief director, are trying to change the situation, working hard to 
realize the normal publication of the journal; here we express our apology to the 
readers." 


This notice is really shocking to the public in that it appears at a time when Mainland 
China has brought order out of chaos and swept clean the noxious atmosphere of the 
“Cultural Revolution" and a “relaxed and hzrmonious" environment is to be created in a 
big way; how could ELDERLY CHINESE, a monthly first initiated in October 1983, with a 
circulation of 400,000, "delay its publication because of grave intervention"? And what 
kind of a situation are the two chief editors of the journal “trying to change"? These 
questions have roused the curiosity of the author, who started making inquiries about 
it, and found that this journal, quite popular among Mainland China's elderly readers 
(mostly old intellectuals and retired cadres) has gone through a "farce" quite similar 
to the atmosphere of the “Cultural Revolution." It can be summed up briefly: Some 
bureaucrats have joined forces with the onetime rebels and “forced the editorial 
department to relinquish its functions," which has caused unrest in the editorial 
department headed by Ji and Zheng, and the struggle is still going on. 


The author believes that the contention over ELDERLY CHINESE has its typical social 
significance, and would like to brief the readers on the origin and development of the 
incident. 


A Long and Tortuous Road; Great Trouble Ahead 


New magazines and newspapers have mushroomed in great variety in the mainland in recent 
years. However, there was no journal suitable for elderly readers before the year 1983. 
Zheng Xinyong, a veteran Shanghai journalist and founder of the journal MINGZHU YU FAZHI 
[DEMOCRACY AND THE LEGAL SYSTEM] went to Beijing in search of a partner to run such a 
magazine, and eventually initiated ELDERLY CHINESE in cooperation with Ji Xichen, a 
veteran reporter of RENMIN RIBAO. Because elderly readers had longed for a journal 
devoted to them, ELDERLY CHINESE became very popular, with many people vying for 
subscriptions. Particularly when Zheng Xinyong managed to get the inscription "Elderly 
Chinese" of Deng Xiaoping for its logo, and a story of General Secretary Hu Yaobang and 
his teacher was carried in its initial issue, its circulation volume grew tremendously. 
However, the law that "a good thing can change into a bad thing, and vice versa" has 
always been very difficult to grasp in the hinterland. The popularity of ELDERLY 
CHINESE and its good market have brought about unexpected trouble to and an attack on 
its founders. [passage omitted] 
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Working Their Hearts Out With Tears; Maneuvering Among Various Political Groupings 


Friends overseas may not have a good idea of the conventional system or "old habit" of 
running a newspaper or journal in Mainland China. The publication of any newspaper or 
journal should be registered at the publication department through a "responsible unit" 
before it is approved for publication. And this "responsible unit" may be compared to 
an old-fashioned "mother-in-law." The ELDERLY CHINESE founded by Ji and Zheng managed 
to be linked with the “National Committee for Old Age Problems of China." It is by no 
means a large organ, rather, it is “social organization" in name only, with but five or 
six workers. It is a provincial organ established to accept the invitation of an 
international conference for old age problems to be held in Vienna. The organ had 
neither the desire nor the skill to run a journal 3 years ago. Ji and Zheng were, at 
that time, looking for a responsible organ for their planned journal, and the "National 
Committee for Old Age Problems" regarded it as a windfall and promptly agreed to the 
proposal. Thus, the committee in question became the "responsible unit" for ELDERLY 
CHINESE without making any effort. 


Linking oneself with a “responsible unit" means coming under its authority, and it is 
the rule that one should obey the orders of the “responsible unit," which would in turn 
send its people to control financial and personnel questions. However, those people in 
the "National Committee for Old Age Problems" are ignorant and incompetent, know nothing 
about running a journal nor are they interested in it, and the focus in their eyes is, 
"money" -- the financial income of the journal. When the journal was initiated, some 
large unit donated 200,000 yuan to it, which the officials of the “National Committee 
for Old Age Problems" grasped firmly in their hands. They have not the least 
understanding of the intellectuals’ aim for running such a magazine, and turned the 
funds of the journal into the capital of a corporation existing in portfolio only which 
they organized. They would not even pay the indispensable editing and contribution 
fees. It's pitiable that Ji and Zheng have worked their hearts out running this journal 
for the elderiy with increasing returns from the market, and the profits were not used 
in running the journal, but consumed in a car business, when the editors and reporters 
could not help complaining (later, an official circular was issued on the case of that 
corporation existing in portfolio only; it was dealt with according to the law for its 
illegal operation and tax evasion, and had a fine imposed on it of more than 100,000 
yuan, while its responsible person was apprehended). 


It is said that some officials of the "National Committee for Old Age Problems" regarded 
ELDERLY CHINESE not only as a source of ready money, but also as a stepping-stone for 
promotion. When they saw the initial success of ELDERLY CHINESE and its influence among 
the CPC top echelon, and articles and inscriptions by "leading members of the party and 
state," their ambition welled up, and they wanted to change the social organization into 
a governmental organ through the channel of the journal. To accomplish this, the 
chieftains of the “National Committee for Old Age Problems" would naturally drive the 
two chief editors of ELDERLY CHINESE to render service for them, but this demand was 
resisted by the two righteous men of letters. [paragraph continues] 
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As revenge, those officials were determined to remove Ji and Zheng from the editorial 
department and to appoint others who would act on their command. It was not by 
coincidence that the person selected by the "National Committee for Old Age Problems" in 
their plan for reshuffling was a onetime chieftain of the rebels, who had criticized and 
denounced veterarm cadres and acted as a most aggressive henceman in the campaign of 
"repudiating Deng Xiaoping.” He is said to be one of the “people of the three 
categories" who has managed to escape unpunished and has longed to change his feature. 
When he got the order of the “National Committee for Old Age Problems" to reorganize the 
editorial department of ELDERLY CHINESE, he was in his element, with might redoubled, 
and went to the editorial department with the "document" (author's note: It is said 
that the editorial department and the administrative organ under the director have long 
been separated, not working in the same office,) in an attempt to take over by force, 
and a fight almost broke out. Fortunately enough, the ways of the Red Guards and the 
arbitrary actions of the rebels are no longer acceptable today. Ji and Zheng argued 
strongly on just grounds, and justice was sought in Zhongnanhai under fierce contention. 


Yang Xianzhen Righteously Writes a Letter; Deng Liqun Makes Some "Sensible" Remark 


Under the helpless situation of their existence being threatened and the journal 
drastically dealt with, Ji, Zheng, and their colleagues of the editorial department 
issued their appeal on "Saving ELDERLY CHINESE" hoping that "god" would be moved and the 
cause would be handled fairly, in order that the expectations of the readers would not 
be disappointed. Eventually, their action moved an old CPC theoretical worker, Yang 
Xianzhen, who had been labeled "revisionist" (for his famous theory of “combining two 
into one"). This former ¢irector of the CPC Central Party School promptly wrote a 
letter to General Secretary Hu Yaobang, to expose that some people had entrusted a 
onetime chieftain of the rebels to take over the editorial department of ELDERLY 
CHINESE, an absurd and rough action, and he believed that this act of seizing power must 
be promptly checked in order to ensure the normal work of the journal. At the same 
time, Deng Xiqun, who was at that time still responsible for ideological work, also read 
about the report concerning the incident. Considering it nonsensical, he wrote a remark 
on it, saying: “ELDERLY CHINESE combined with the "National Committee for Old Age 
Problems" on a voluntary basis in the past, and they will separate from each other on a 
voluntary basis from now on. For the normal publication and circulation of the journal, 
ELDERLY CHINESE should be left in the charge of the original chief editors." Deng 
Liqun's instruction on this incident was "sensible" and his view was objective, aiming 
at the incident itself with nobody involved, and his attitude was clear-cut, tending to 
be reformative. This secretary did not know Ji and Zheng in person, and he was 
considering the matter as it stood. His instruction should have been carried out. 
However, nobody expected that Deng Liqun's instruction could have a negative effect. 
Some of the officials of the “National Committee for Old Age Problems" and the onetime 
chieftain of the rebels seized the opportunity to spread rumors in a big way, 
exaggerating things and raising the matter to the higher plane of principle. They have 
deliberately created contradictions in the top echelon by mixing the two veteran 
newspapermer with Deng Liqun, who was never been so popular among the people, to the 
effect that the matter is made more complicated. 
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It is still rather difficult to forecast how General Secretary Hu Yaobang will deal with 
this matter. Although the revered Hu has a thousand and one things to attend to, and 
many important affairs of the party and state to take care of, he would not leave a 
letter from Yang Xianzhen unanswered, the latter being in his nineties and a 
revolutionary of the older generation. The letter must have been intercepted on its 
way, and never reached Hu; and someone had sent the letter, through another channel, to 
the superior of an upper level of the “National Committee for Old Age Problems," by 
taking advantage of the power in his hands, and a department at the central level in 
part of labor and personnel has been in charge of this conflict. In the end, the 
responsible person of the department adopted an oversimplified way of meting out 
punishment to both parties, with the decision that both Ji, Zheng, and the "important 
personality taking over," the editorial department be removed from office. In order to 
ensure the normal publication of ELDERLY CHINESE, a certain Li, who is the responsible 
person of a minor organ weekly LAODONG RENSHI BAO [LABOR AND PERSONNEL], was appointed 
to the job. 


At present, publication of ELDERLY CHINESE has already resumed under the leadership of 
Comrade Li, with the 1986 nos. 1 and 2 issues available to the public. But the contents 
are all articles carried in the same journal in 1985, when Ji and Zheng were editors. 
One really does not know whether to laugh or cry about it. 


Looking at the unfinished contention for ELDERLY CHINESE we may have a picture of how 
difficult it is for men of letters in Mainland China to initiate an undertaking, as well 
as the profound contradictions between reform and the conservative forces and the old 
systen. 


Anyway, it is normal for "the original people to run the journal ELDERLY CHINESE," but 


who knows how such a great conflict can be brought about. This may serve as a piece of 
odd news under the relaxed and harmonious atmosphere emerging in Mainland China. 


[dated] Completed on 17 June 1986, during a brief stay in Beijing 


TA KUNG PAO EXAMINES DENG'S POLITICAL REFORMS 


HK170203 Hong Kong TA KUNG PAO in Chinese 16 Jul 86 p 2 


{"Special Dispatch" from Beijing on 15 July by staff reporter Hou Tung-hai: "Deng 
Xiaoping and of the Political Structure"] 


[Text] A Party School Symposium Discusses a Reform of the Political Structure 


At a meeting with Korean Vice President Yi Chong-ok on 14 July, Deng Xiaoping said: The 
urban economic reform which China will finish in the next 5 years is in fact an overall 
reform of the economic structure, including some reforms of the political structure. 
This is the first occasion in recent times that Deng Xiaoping has mentioned China's 
political reform in public. This, plus the theoretical symposium on political structure 
held from 10 to 12 July by the Senior Party School of the CPC Central Committee, which 
is responsible for training senior Chinese party and government cadres, and the trends 
in theoretical circles in this field, has clearly shown that while unswervingly pushing 
forward with economic reform, China is promoting relevant political and cultural 
reforms. 
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The symposium, which was sponsored by the Senior Party School of the CPC Central 
Committee, touched upon the most sensitive and the most crucial issue in the current 
reform of the political structure, namely the relationship between the party and the 
government. The participants discussed various problems, such as the function of the 
party at the present stage, how to straighten out the relationship between the party and 
the government in practical life, and how to change the party's organization. The 
symposium was reportedly held according to Deng Xiaoping's instructions. He is the 
initiator of China's political reform. Deng Xiaoping regards the straightening out of 
the party-government relationship as a breakthrough point in the reform, beginning with 
the CPC Central Committee. For the moment we shall call this the “reform of the party." 
The 13th CPC National Congress will be in autumn next year, which is about 1 year away. 
By that time, people will probably be able to see the major breakthroughs made in the 
"reform of the party." 


In fact, as far back as August 1980, Deng Xiaoping made a systematic and brilliant 
exposition on the question of reforming the superstructure in his speech at the enlarged 
meeting of the Political Bureau of the CPC Central Committee, entitled "On the Reform of 
the System of Party and State Leadership." This speech is undoubtedly a programmatic 
document for the reform of China's political structure today. Since it may help people 
understand and foresee the profound significance of this reform, I may as well quote 
some paragraphs as follows: 


Deng Xiaoping's Exposition of 6 Years Ago 


Deng Xiaoping pointed out: "As far as the leadership and cadre systems of our party and 
state are concerned, the major problems are bureaucracy, over-concentration of power, 
patriarchal methods, life tensure in leading posts, and privileges of various kinds. 


"Bureaucracy remains a major and widespread problem in the political life of our party 
and state. Its harmful manifestations include the following: Standing high above the 
masses; abusing power; divorcing oneself from reality and the masses; spending a lot of 
time and effort putting up an impressive front; indulging in empty talk; sticking to a 
rigid way of thinking; being hidebound by convention; overstaffing administrative 
organs; being dilatory, inefficient, and irresponsible; failing to keep to one's word; 
circulating documents endlessly without solving problems; shifting responsibility to 
others; and even assuming the airs of a mandarin, reprimanding other people at every 
turn, vindictively attacking others, suppressing democracy, deceiving superiors and 
subordinates, being arbitrary and despotic, practicing favoritism, offering bribes, 
participating in corrupt practices in violation of the law, and so on. Such things have 
reached intolerable dimensions both in our domestic affairs and in our contacts with 
other countries. 


"Bureaucracy is closely connected with our highly centralized management in the 
economic, political, cultural, and social fields, which we have long regarded as 
essential for the socialist system and for planning. Our leading organs at various 
levels have taken charge of many matters which they should not have done and cannot 
handle, or cannot handle efficiently. These matters could have been easily handled by 
the enterprises, institutions, and communities at the grass-roots level, provided we had 
proper rules and regulations and they acted according to the principles of democratic 
centralism. [paragraph continues] 
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"Difficulties have arisen from the custom of referring all these things to the leading 
organs and central departments of the party and government: No one is so versatile that 
he can take on any number of complex and unfamiliar jobs. This can be said to be the 
main causes of the bureaucracy peculiar to us today." 


The Causes of Bureaucracy 


"Another cause of our bureaucracy is that for a long time we have no strict 
administrative rules and regulations and no system of personal responsibility from top 
to bottom in the leading bodies of our party and government organizations and of our 
enterprises and institutions. We also lack strict and explicit terms of reference for 
each organization and post. Thus, there are no rules to go by and most people are often 
unable to handle matters independently and responsibly, big or small, which they should 
handle. They can only keep busy all day long making reports to higher levels, seeking 
instructions from them, writing comments on documents and passing them around." “They 
are always ducking responsibility, jockeying for power and wrangling with others, 
thinking only of their own units" interests. What is more, we have no regular methods 
for recruiting, rewarding, and punishing cadres, or for their retirement, resignation, 
or removal. Whether they do their work well or poorly, they have ‘iron rice bowls.' 
They can be employed but not dismissed; promoted but not demoted. These things 
inevitably result in overstaffing and in too many administrative levels and deputy and 
nominal posts, all of which, in turn, foster the proliferation of bureaucracy. Hence 
the necessity for radical reform of these systems. 


“Over-concentration of all power in party committees in the name of strengthening 
centralized party leadership. Moreover, the power of the party committees themselves is 
often in the hands of a few secretaries, especially the first secretaries, who direct 
and decide everything. Thus ‘centralized party leadership’ often turns into leadership 
by individuals. This problem exists, in varying degrees, in leading bodies at all 
levels throughout the country. Over-concentration of power in the hands of an 
individual or of a few people means that most functionaries have no decision-making 
power at all, while the few who do are overburdened. This inevitably leads to 
bureaucratism and various mistakes, and it inevitably impairs the democratic life, 
collective leadership, democratic centralism, and division of labor with individual 
responsibility in the party and government organizations at all levels. This phenomenon 
is connected to the influence of feudal autocracy in China's own history and also to the 
tradition of a high degree of concentration of power in the hands of individual leaders 
of the communist parties of various countries at the time of the Communist 
International." 


The Reform Will Be Further Deepened 


After analyzing patriarchal methods, life tenure in leading posts, and privileges, Deng 
Xiaoping pointed out: "It is true that the errors we made in the past were partly 
attributable to the way of thinking and style of work of some leaders. But they were 
even more attributable to the problems in our organizational and working systems. If 
these systems are sound, they can place restraints on the actions of bad people; if they 
are unsound, they may hamper the efforts of good people or indeed, in certain cases, may 
push them in the wrong direction. Even so great a man as Mao Zedong was influenced to a 
serious degree by certain unsound systems and institutions, which resulted in grave 
misfortunes for the party, the state, and himself. 
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In his speech Deng Xiaoping also touched on the question of eliminating the influence of 
feudalism and of bourgeois thinking. He pointed out: "All the defects I have just 
described bear the stamp of feudalism to one degree or another." "Now, it is essential 
to state clearly that we must continue to labor at this task, and that we must carry out 
a series of effective reforms in our institutions. Otherwise, our country and people 
will suffer further losses." 


Six years have passed since Deng Xiaoping delivered his speech. However, the problems 
still exist and they are more incompatible with the economic development following the 
all-round reform of the economic structure. The situation whereby the political and 
cultural reforms lag behind the economic reform not only affects the intensive 
restructuring of the economy, but also makes it possible for us to backtrack if 
something should go wrong. The loss of control in some aspects of macroeconomic 
management in the second half of 1984 and the practice of quietly taking back the 
decision-making power that had just been delegated to enterprises in many localities and 
departments in the course of carrying out a retrenchment policy in 1985, and the 
dismissals of many reformers -- all these show that the ultimate success or failure of 
all reforms depends on the reform of the political structure and that without the 
modernization of politics and culture, modernization of the economy would be 
unimaginable. 


The prologue of the political structural reform has been drawn back to enable the 
reform, which Deng Xiaoping called the second Chinese revolution, to be carried out more 
intensively. 


POLITICAL REFORM TALK RISES FROM ECONOMIC REFORM 


HK170946 Hong Kong TA KUNG PAO in English 17-23 Jul 86 p 2 
["The Past Week" column] 
[Text] Reform of China's Political System 


So far the most explicit public statement from the Chinese leadership on the sensitive 
question of political reform in China, the remarks by Chinese Premier Zhao Ziyang on the 
subject made during an interview with the Yugoslav journal NEDELJNE INFORMATION NOVINE 
(NEWS WEEKLY) has given a new dimension to the ongoing economic restructuring. 


Zhao said in effect that the role of the Chinese Government was bound to undergo 
farreaching changes as a result of the economic reform. These changes, which will come 
step by step, will affect the present system of government institutions as well as the 
cadre (personnel) system. 


But it was the last sentence of the whole interview, published in a long report by 
XINHUA, that carried the greatest import: 


‘Without reform, it will be impossible for these fields to meet the requirements of the 
economic restructuring.' 


From a whisper, the recent outburst of open discussions on political reform has been 
described by the eminent sociologist Fei Xiaotong as ‘inevitable’. The lively 
discussions are seen as a result of ‘the impact of the encouraging rise in the country's 
productive forces on the relations of production and our understanding of those 
relations’. ‘It is also an impact on our ideologies,’ Fei said. 
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Although still largely confined to academic circles, there is no doubt that the zealous 
probes into the deficiencies of China's long-standing political setup signalled the 
breaking of new ground hitherto held to be sacrosanct. 


The recent wave of political awakening came in the wake of extensive and live 
discussions which unfolded in May to mark the 30th anniversary of the 'double-hundred 
policy’. Tantamount to freedom in artistic creation and academic research in Chinese 
political parlance, it was reaffirmed that the reason for the policies of ‘letting a 
hundred flowers to bloom’ and ‘letting a hundred schools of thought contend’ to have 
existed only in name over an extended period was not through any fault of their own. 
The two good policies were simply taken to be ‘poisonous weeds’ by a sudden quirk of 
history. 


Mao Zedong, in whose name the double-hundred policy was launched, was quoted as having 
said later that "the hundred schools of thought in fact consisted only of two schools’. 


The question was raised in the recent commemorative articles that the ‘hundred schools’ 
and ‘hundred flowers’ must be allowed to take up political issues. 'Otherwise,' as one 
writer said, ‘We would still be left with a single flower in the garden meant for a 
hundred. ' 


Director Yan Jiaqi 


Not surprisingly, the recent probes into the country's political system were made by 
researchers attached to the vigorous Chinese Academy of Social Sciences. 


About two months ago, the man at the head of its research institute of literature, Liu 
Zaifu, brought a fusillade from an article published in the theoretical journal RED FLAG 
for his set of new ideas, one of which objects to the practice of putting literary works 
under political scrutiny. 


This time, it was the director of the academy's research institute of political science, 
Yan Jiaqi, who sounded a loud note of unorthodoxy. 


As Liu sees it, over-concentration of power is the main problem with China's political 
system. The answers are, first, a high degree of socialist democracy and, second, the 
establishment of a scientific system for making major political decisions. 


He sees four ways in which the over concentration of power could be diffused. 


Under the heading of what he calls ‘the horizontal division of power’, Liu believes that 
a clear division of work between the Party and the government is still a problem that 
needs to be solved not only on a theoretical plane but also in practice. This question 
naturally involves the relationships between the administrative, legislative and 
judicial organs of the state. 


The second way, which Liu calls ‘vertical power sharing’, is designed to prevent high 
authorities from making decisions in lieu of their subordinates. Persons in leading 
positions have the right to veto decisions, but it should not be presumed that they have 
the right to override all decisions, Liu writes. 
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The third concerns human rights. In the Cultural Revolution, Liu states bluntly, the 
Chinese people did not have the right to choose their hair styles, not to mention 
privacy. ‘They were deprived of the right to be happy and to think; they were even 
deprived of the right to be sad.' 


Four, more direct or indirect participation of the people in the making of major policy 
decisions. This question ~.»2ncerns the institution of the National People's Congress, 
Liu says, Or more precisely, the nomination and the election of NPC deputies, and their 
qualifications. While a sound legal system is indispensible to democracy, it would be 
wrong to equate the two concepts. A democracy must have mass particiapation, he 
insists. 


It is clear from Premier Zhao's statement that the old political machine in China has 
clashed with the inexorable economic reform. Equally clear is the utter helplessness 
of many traditional methods in face of tangles and confusions resulting from the 
country's dramatic metamorphose from a rigid, highly centralized socioeconomic system 
to planned economy based on commodity production. 


Whether the theories of Yan Jiayan will meet official approval is beside the point. 
The point is such seemingly sensitive views are published, and the fact that brilliant 
minds in China are aware that the old political machine definitely needs a good 
overhaul lest it impede the all-important economic reform. 


It was China's new minister of culture, Wang Meng, who, in his ‘inaugural speech’ last 
week counselled against ‘an aggressive attitued towards those who hold differing 
views.' This is not helpful to development, creativity, and a harmonious environment, 
he said. Advising officials in the cultural field to refrain from pecsing ‘conclusive 
verdicts’ on any work of art, Wang observed with candour that this was because time has 
proved that such verdicts often ‘failed to pass the test of history.’ 


The remark may not apply to theories relating to the political system. But the spirit 
of keeping the contention of differing thoughts alive certainly does. 


PRC APPROVES RELEASE OF DAYA BAY PLANT STUDY 


HK200320 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 20 Jul 86 p 1 
[By Ann Quon] 


[Text] China has given the Hong Kong Nuclear Investment Company the go ahead to 
release the feasibility study on the controversial Daya Bay nuclear power plant. 


The study has been the subject of intense lobbying by legislative councillors who have 
made numerous requests for its release following increasing local opposition to the 
plant. 


In what is seen as a move to allay public suspicion over secrecy surrounding the 
project and its safety, it is understood that a decision has been made to make the 
study available to councillors. 


However, there is no indication yet whether the study will also be made public after 
being given to Umelco members. 
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And, in a related development, China repeated yesterday it had signed a letter of 
intent with France to conduct a joint safety appraisal of Daya Bay. 


The decision to release the feasibility study follows a request to disclose its 
contents from the financial Secretary, Mr Piers Jacobs. 


As the top government official most closely involved in Daya Bay, he is behind a 
government campaign to make as much information available to the public and legislative 
councillors as possible. 


This is to curb mounting opposition to the plant from turning into full-scale 
disapproval of the project, which is set for completion in 1992. 


It is understood that the request by Mr Jacobs has been approved by Beijing through the 
Guangdong Nuclear Power Joint Venture Company. 


An announcement on when the top-secret study is to be released will be made by Mr 
Jacobs within the next two weeks to the Legislative Council. 


It is understood that only those parts of the study dealing with site selection, 
equipment study and system designs are to be handed over to councillors. What they 
will not get to see is sensitive commercial information considered "share sensitive". 


This latest development follows behind-the-scenes lobbying by the Government to seek 
the release of the Document. 


The document was commissioned by the joint venture company, owned 75 per cent by the 
Guangdong Nuclear Investment Company and 25 per cent by the Hong Kong Nuclear 
Investment Company, a subsidary of Hong Kong's largest power utility, China Light and 
Power. 


The Government request was made to the chairman of the Hong Kong Nuclear Investment 
Company, Mr William Stones. It is understood that Mr Stones received approval for the 
feasibility study's release late last week and that it will be made available so soon 
as arrangements can be made with the appropriate authorities. 


Public pressure has been mounting in recent weeks because of concern over the safety of 
the plant which is to be built 50 km from Hong Kong. 


The move represents a major about-turn for both the Government and the joint venture 
company. Both in the past have refused to release the study and placed the 
responsibility for doing so squarely on each other's door-step. 


The study is also expected to reveal that several sites were considered before Daya Bay 
was finally chosen. It is understood that one under consideration was at Mirs Bay near 
Hong Kong. 


However, the proposal was rejected by China Light and Power because of concern that the 
public would not accept a nuclear plant so close to the urban area. China Light and 
Power has committed itself to buying up to 70 per cent of the total output of Daya 
Bay. However, a flexibility clause allows it to buy much less. 
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